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EVOLUTION IN PUBLIC SERVICE FIELD. 
The Great Success of the Holding Companies Which 
Points to Constant Concentration. 

Hardly a week has passed in the last month or 
more without the announcement of the incorporation 
of a new holding company to take over the control 
of a number of new operating public service cor- 
porations. Most of these corporations started off 
on a large scale, and have in turn acquired large and 
well-known public utility properties. 

This steady development in centering the control 
of traction, light and gas companies under one man- 
agement, pertinently reflects the evolution which has 
been steadily and silently taking place in late years 
toward concentration. Precedent and the success 
which in this particular field have attended former 
efforts along these lines are largely responsible for 
the organization of new holding companies, which 
of late have been numerous. 

The examples of what is possible to accomplish 
through increasing earnings and reducing operating 
expenses supplied by the American Light and Trac- 
tion Co., the Electric Bond and Share Co., the Ameri- 
can Gas and Electric Co., and the several companies 
organized by the Byllesby interests have been so 
marked that a desire to emulate them has proven 
irresistible to others. 

If this progress continues steadily, it will not be 
long before nearly all the successful public service 
operating companies worth acquiring will be safely 
domiciled under the wing of one or another of the 
strong holding companies. 


PRESIDENT MELLEN’S IRE AROUSED. 

New Haven'’s President Should Make His Position 

Clearer on the Dividend Question. 

Stirred by the constant criticism directed against 
the New Haven Railroad, President Mellen has an- 
swered with a broadside in an interview wherein he 
says that what is wanted in Massachusetts is more co- 
operation and less fault finding, more constructive, 
and less destructive criticism. 

On the dividend outlook, President Mellen declared 
large stockholders were not disturbed; it was the 
smaller holders who were throwing the stock over- 
board. But throughout the interview Mr. Mellen 
says not one word which could be accepted as a defi- 
nite assurance that the 8 per cent. dividend would be 
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maintained. All his utterances are delphic in their 
reassurances, leaving a gateway wide open for a divi- 
dend reduction when that course becomes inevitable. 

Mr. Mellen belongs to the old school of railway cap- 
tains who were best typified in Commodore Vander- 
bilt at the height of his power. He represented the 
spirit which resented public criticism in the manage- 
ment of the country’s railroads. But such spirit is of 
the past. It reflects a by-gone age. Criticism is not 
injurious; it is healthful, for no head of a railroad, 
however much of a genius he may be, is infallible. He 
may make mistakes which the accumulated criticism 
of an interested public is more capable of pointing 
out, than he himself is able to discover. 

President Mellen does not want the public to infer 
that his road is concealing its real earnings when the 
Interstate Commerce Commission makes it obligatory 
on the railroad to furnish in minute detail the gross 
and net earnings. These earnings show that the New 
Haven is not earning its 8 percent. dividend. The 
public, travelling over ths New/Afaven, is aware that 
no part of the surplus eaciil/gs is-finding its way into 
better equipment dor )61 comfort. Where then are 
these supposed s\rHlus ‘drninggs going ? 

) uy , 
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A DEEPENING SOCIAL UNREST. 
It Seemingly Portends Momentous Changes—A Moderr 
Lincoln or Washington Needed. 

Future historians cannot but set down the present 
year of 1912 as having exhibited the most intense 
manifestations of world-wide unrest and discontent 
with the present order of society and a semi-revolu- 
tionary propaganda for a radical change or its com- 
plete extinction. He must be blind indeed who cannot 
see the advance guard of a new dispensation in the 
labor riots, strikes, revolutionary speeches, attacks 
upon government and the constituted authorities in 
almost every civilized nation on the face of the globe. 
Not only do labor agitators, but men of eminence and 
authority, stand side by side with the socialists and 
other enemies of the present social order and assail 
the existing system. They do not attempt to hide their 
intention to tear it down. The defender of the old 
faith is hissed into silence amid ribald shouts, and the 
noisier and more adroit among those on the other side 
are proclaiming the new Moses or a modern Napo- 
leon who will lead to the overthrow of things as they 
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are to usher in things as the revolutionaries think they 
ought to be. 

Woe betide the nation whose rulers and statesmen 
accept the blind doctrine that only bullets and the 
cannon’s mouth can furnish the solution of the prob- 
lems that are crowding fast one upon another for 
solution. If they do they will find a sharp unity of 
the people against the military, with the latter none 
too loyal. Who can say that the wave of discontent 
that is sweeping the world is confined solely to the 
industrial workers when such men as David Lloyd 
George, Chancellor of the Exchequer of England and 
the real ruler to-day of the dominant party in that 
great world-wide kingdom, will say, as he did in Par- 
liament the other day: 


The Challenge in England, 


Go to a Primrose League meeting and look at the plat- 
form. One-third of them are probably people who have got 
Church land. The very primroses which adorn their but- 
tonholes were plucked from land consecrated to the service 
of the altar, and they have the effrontery to charge us— 
when we ask that the money which belongs to the poor 
ought to be returned—they have the effrontery to say we 
are robbing God. 

I will tell you what is the matter with this country. 
It is an unlimited monarchy. Here and there are 10,000 
little Czars. They hold absolute autocratic sway. Who 
gave it to them—this trust and property? 

We mean to examine the conditions of it. It is a fight 
full of hope for democracy. 

We are asking nothing unreasonable. We are asking 
nothing we are not fit for. We are not a nation of pirates 
seeking to pillage. We seek but our own. 


And so it goes. The outs are seeking “but our 
own”—that is, wealth which others possess. In Bel- 
gium has been witnessed a rising which took the 
serious form of barricade fighting in the streets 
against the military, the destruction of a vast amount 
of property and the sacrifice of many lives. Germany 
is seething with the mutterings of a tax-burdened 
people on whose backs have been riding the War 
Lord of the Empire and his Ministers, Chancellors, 
Admirals and Field Marshals. Russia is an armed 
camp with a steady stream of malcontents on their 
way to Siberian exile for daring to mutter against the 
throne; Austria is torn with internecine war of classes 
and parties; Italy only averted a social crisis through 
her timely declaration of war against Turkey, and 
in France there is excitement and clashing over the 
high cost of living and the evidences of a deep discord 


between the House of Have and the House of Want. 
Crisis in Our Own Country. 


And then the eye and mind view the situation in 
our own beloved country. Can it be that here, a 
nation whose people solemnly resolved that freedom 
shall never perish from our soil, there is to be heard 
on every hand bitter cries of discontent, calls for new 
leaders and strange doctrines which threaten the over- 
throw of the existing order? In vain do the highest 
courts of justice, doubtless in alarm at the strength 
of the vociferation and murmerings, overturn indus- 
trial amalgamations and then hope that peace will 
follow the mandate. Indeed, such rulings but inflame 
the popular passion, which sees the great aggregations 
of wealth escape by stealth under the guidance of 
astute legal minds into new entrenchments of power. 
A change; a change; Give us a new deal! The old 
order is dying; get it out of the way! This is the 
cry, and instanter demagogues and charlatans spring 
into the breach, ready to sacrifice themselves for the 
dear people and incidentally for office, while modest 





statesmen of sanity and reasoning sling shamefaced|y 
away because they talk to empty seats while the mu. 
titude flock to hear and acclaim the radical and the 
revolutionary. Czesar’s throne is in danger of re- 
occupation. 

There is a fever in the blood of the people and jt 
must run its course. Quacks will first arise to allay 
it with their nostrums or harmless philters. They day 
of popularity will be glorious but, happily, brief. Then 
will arise the statesman and the true leader who wil! 
guide the masses to the real rock of safety. It will 
be a peaceful victory, this we have abundant faith to 
believe. The leader is not yet in sight, but we must 
remember that we never reached a crisis in our his- 
tory but that a Washington or a Lincoln arose to point 
out the true way. Then indeed will we be measur- 
ably near, the world over, to that day, in the im- 
mortal words of Tennyson, 


When the war drums throb no longer and the battle flags 
are furled; 
In the Parliament of Man, the Federation of the World. 


DUKE’S GRIP EXTENDS ACROSS THE SEA. 
Although Residing In London, His Influence with the 

Disorganized Parts of Tobacco Trust Is Still Powerful. 

When the American Tobacco Co. was split into 
many individual corporations, its head and presiding 
genius, J. B. Duke, announced that he was going 
abroad to reside permanently in London where he had 
decided to take charge in person of the Anglo-Ameri- 
can Tobacco Co., the trust’s principal subsidiary in 
the control of its foreign tobacco business. 

To the public this announcement came as a great 
surprise. For Duke, who had made his millions in 
this country and for whom England never held much 
attraction, to thus voluntarily expatriate himself was a 
decidedly striking departure. But behind this action 
was a well mapped out plan of campaign. All those 
who knew the man and his great ambitions felt that 
he was engineering a master stroke to be only looked 
for in a Napolean of large business. 

From across the sea Duke felt himself in a strategic 
position whence he could direct, undisturbed, the poli- 
cies of the disintegrated Tobacco Trust and continue 
the smooth working of the machinery as if it had been 
never interfered with. He could nullify the mandate 
of the Supreme Court and at the same time could not 
be cited for contempt, as a subpoena is powerless to 
reach him on English soil. 

As the power in the Anglo-American Tobacco Co., 
Duke, on behalf of that company, can purchase freely 
and without restraint the securities of his former 
American Tobacco companies for in no’ way can our 
statutes interfere with him. As a large holder of the 
stocks in these companies he can have his wishes re- 
spected as readily through inference as by direct con- 
mand. There may never again exist a Tobacco Trust 
as an integral whole, but its dismembered parts can be 
made to work in unison as perfectly as if they ex 
isted as a single corporation. 

This plan the close associates of Duke believe this 
master mind is working out. It is more than signifi- 
cant that the English company has, so shortly after t! 
Trust’s dissolution, increased its stock capital near!) 
four times the capital that existed before dissoluti 
With such a war chest, Duke has already well equipped 
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himself for the work his clever brain has set itself to 
complish. 


THE POWER OF ADVERTISING. 
Has Made More Than One Large Corporation Welcome 
Clients for Conservative Bankers, 

\ number of the large corporations now promi- 
nent in the public eye on account of the enormous 
business they handle, gained their first start through 
intelligent advertising. By careful nursing and cap- 
able management they have developed into what they 
are to-day. 

The idea of a rubber attachment fastened to the 
heel of a shoe and designed to make walking easier by 
relieving the strain and tension on the muscles of the 
human body, laid the groundwork for the success of 
the O’Sullivan rubber heels. This idea, backed by 
forceful and convincing advertising, has resulted in 
a national business netting an annual profit of about 
$300,000 for the O’Sullivan company. 

To a shoe-string in the way of original capital, is 
traceable the success and enormous business of Sears, 
Roebuck & Co., whose founder started this mail order 
house in a small and dark office in Chicago, and who 
before he saw the business turn the scale toward suc- 
cess, had to be assisted by his creditors. But he was 
confident and persevered. He knew how to adver- 
tise, and his faith in its business-building power was 
unbounded. A trade with farmers all over the coun- 
try in everything made or grown under the sun, and 
totalling over $70,000,000 per annum, has demon- 
strated the correctness of the judgment of the 
founder. 

Advertising, that same trade-stimulating force, is 
behind the success of other corporations, prominent 
among which are nameable The Sherwin-Williams 
Paint Co., the Kayser Glove Co., National Biscuit Co., 
and the Loose-Wiles Cracker Co. On advertising, 
these corporations built up their business to such pro- 
portions that conservative bankers were only too eager 
to finance their requirements for expansion on a mam- 
moth scale when such steps become necessary or were 
leemed prudent. 

Bankers appreciated that the advertising done by 
these corporations has built up a valuable asset, for it 
has given their products a national market and made 
their names more or less a household word in almost 
every home. This reputation could safely be de- 
pended upon to find a ready market for their securi- 
ties. In this expectation they were not disappointed, 
for the public showed a great eagerness to associate 
themselves as partners in such corporate successes. 


OMAHA BONDS NOT MISREPRESENTED. 

A Wall street house having a reputation for starting 
periodical suits to prevent corporation financing which 
is not to the liking of this house, has recently issued a 
circular attacking the offering made by a syndicate of 
Wall street investment houses and banks of $7,000,000 
4% per cent. water works bonds issued by the city of 
Omaha, Neb., for the purpose of taking over the water 
plant of a private corporation. It is asserted that the 
resin the circular offering the bonds given for the 
Purpose of showing what taxable property there was in 


the city of Omaha to meet the interest charges on those 


bonds, were not correctly stated. The assessed value of 
® city for 1910 was $143,035,010, whereas the house 
h disputes the legality of the bond issue declares it 


also prior to the time that a number of Trowbridge & 





to have been only $28,607,002. It is also asserted that 
the bonds are not legal for investments for savings banks 
and trustees in Massachusetts, Rhode Island, Vermont 
and New Hampshire. 

The Financial World has made an investigation of the 
allegations made and learns that they were not consid- 
ered by the syndicate as worthy of or justifying a reply, 
being absurd on their face. 

The bonds are legal in the states named, having been 
officially declared such by the properly constituted au- 
thorities and the taxation figures given are correct. The 
truth appears to be that the disgruntled house made a 
bid for some of the bonds which was proven afterwards 
to have been somewhat high and haying been awarded 
the bonds an effort was made to repudiate the purchase. 
A demand was made for the return of the deposit made 
when the bid was sent in, this deposit amounting to’ 
about $4,500. The city of Omaha refused to return the 
deposit and held the bidder to his tender for the bonds. 
The circular attacking the legality of the bonds was 
then forthcoming. Bond houses, banks and Stock Ex- 
change houses were circularized by the disappointed bid- 
der but not a ripple has been caused in investment cir- 
cles, more than $1,000,000 of the bonds having been dis- 
posed of since the attack was made. We think the proper 
course was taken in ignoring this attack, as a reply was 
what the kicker wanted so that the controversy might 
be prolonged. A second circular has been also ignored. 


IRRIGATION BOND INTEREST IN DEFAULT. 


Greeley-Poudre, Denver-Greeley and North Sterling Dis- 
tricts June Coupons Not Paid. 


Up to the time of going to press, no money had been 
deposited with the bankers, Farson, Son & Co., to pay 
the June 1 interest on the 6 per cent. bonds of the Gree- 
ley-Poudre Irrigation District of Colorado. The coupons 
have been returned by the bankers with the non-reas- 
suring statement that no money has been collected to 
meet them. The Denver-Greeley Municipal Irrigation 
District bonds have also defaulted in interest payment 
through the failure of the county treasurer to collect 
the taxes due. The North Sterling Irrigation district 
was unable to meet the interest payments due. The 
situation is by no means satisfactory or encouraging to 
the bondholders. 

The representatives of Farson, Son & Co., held meet- 
ings in Chicago at the close of the week with the con- 
tractors and others having the work in charge and at 
last accounts the meetings were still in progress. It is 
claimed by the bankers that ultimately the money due 
will be paid and that at most there will be only delay, 
but there having been a failure of the contractors to de- 
liver the water on the land in the time specified, it is 
difficult to say how the settlers are to be forced to pay. 
One district having $60,000 to meet, had on the day the 
amount was due only $2,500 on hand. 

Since this is the situation there is every reason to be- 
lieve that the bonds will go by default, which will mean 
a heavy loss to a great many small investors who pur- 
chased these bonds upon the strongest representations 
that they were an unusually safe investment. It is 
hardly likely that the difficulties now confronting the 
Greeley-Poudre district can be adjusted in time to re- 
sume the payment of interest, which is more than likely 
to remain in default for some time to come. 

The Greeley-Poudre District is located in Weld 
County, Colorado, and there was an authorized issue of 
$5,100,000 of these bonds. 

They were strongly recommended for a number of 
reasons, a few of which we mention, to prove that prom- 
ises and opinions do not always square themselves with 
actual facts. 

In the first place it was said that without exception 
there had never been a default in interest or payment 
of principal on the bond issues of any of the municipal 
irrigation districts. Of course, this statement was made 
before the interest on the Greeley-Poudre bonds, and 
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Niver municipal district bonds had gone by the boards. 
Then again it was said in another circular by the bankers 
that they considered this particular district the greatest 
irrigation district in the West, and especially recom- 
mended the bonds for security, income, and strong pos- 
sibility of an enhancement in values. The holder of 
these bonds will consider such statements, in the light of 
the present developments, as a real comedy on the Eng- 
lish language, for notwithstanding the supposedly strong 
position of these bonds, there is no money on hand to 
pay the June 1 interest. Moreover, there has not been 
even a market on which to sell these bonds for almost 
the greater part of a year. 
The bondholders may ask themselves what to do, but 
what can they do? They cannot sell their bonds, even 
.if they wished to sacrifice them. They must stand with 
the proposition, trusting to good fortune that eventually 
the proposition will work itself out without loss to them. 


“A CABINET OF BUSINESS MEN.” 


Perkins and Other Roosevelt Managers Say Conserva- 
tive Counsels Will Rule If He Wins. 


According to at least two prominent bankers in Wall 
street who have given the facts to The Financial World, 
ex-President Theodore Roosevelt has extended positive 
assurances to these bankers, either direct or through 
his managers and financial backers, that if nominated 
and elected President of the United States, he will be 
far from radical while in office, and will, in fact, name 
a Cabinet composed of hard-headed business men. He 
has promised, according to these assurances, to keep 
constantly in touch with the general business sentiment 
of the country and endeavor to bring about a better 
understanding between the public and the great aggre- 
gations of wealth to the end that whatever abuses and 
causes of irritation have existed may be discussed 
amicably with a view to their correction without resort 
to drastic and disturbing court proceedings. 

One of the Roosevelt managers who has given Wall 
street interests a direct declaration of the Rooseveit 
policy is Alexander H. Revell, who is in active charge 
of Mr. Roosevelt’s interests in the west, with head- 
quarters in Chicago. Mr. Revell is himself a leading 
business man who has been in western politics for some 
years. He was in the east a few days ago and outlined 
to a leading banker what he stated to be Roosevelt’s 
policy as it had been given direct from the Rough Rider 
himself. Still another man who may be considered Mr. 
Roosevelt's mouthpiece is George W. Perkins, who has 
been even more insistent than Mr. Revell in the declara- 
tion, particularly since Mr. Roosevelt’s victories in the 
Ohio, New Jersey and Minnesota primaries, that the 
ex-President has been totally misunderstood by the 
public. Mr. Perkins insists with Mr. Revell that there 
will be no disturbing anti-corporation agitation during 
the next four years if Mr. Roosevelt is elected, and that 
all he will insist on will be publicity of corporation 
methods and that the size and financial strength of a 
corporation will not be seized upon as a pretext to 
attack it. It is Mr. Roosevelt’s ambition, so these men 
declare, to see this country experience four years of 
unbounded prosperity during the four years he expects 
to serve it, and the Cabinet of business men he will 
have as advisors will be selected with a view to advising 
him as to the best means for bringing about and main- 
taining such prosperity. He has declared more than 
once, his advisors say, that he thinks one of Taft’s most 
serious errors was in surrounding himself with lawyers 
in Cabinet positions. 

While on his campaign trip through New Jersey, it is 
known that Mr. Roosevelt gave similar assurances pri- 
vately to many of his leading supporters in that state, 
and hence there can be no doubt of this new stand being 
a positive one. Nevertheless, some Wall street bankers 
who have heard of the new pronouncement are not alto- 
gether satisfied or reassured. They poir¢ to Mr. Roose- 


velt’s speedy quarrel with Mr. Harriman after the latter 
had co-operated in the work of financing the Roosevelt 





) 


campaign in 1904 and his upsetting of political frien - 


ships with many political leaders and business men 
had espoused his cause. Those bankers closely a]ji 
with the Perkins wing in Wall street, however, seem 
e well satisfied, and have been disposed of late to 

the Roosevelt campaign more than at any time sj 
Mr. Roosevelt became an active candidate for the Pr 
dency. 


HARMONY NOW ON UNITED BOXBOARD PLAN. 


The Two Factions Amicably Settle Their Differences. 

Greek met Greek at the annual stockholders’ meeting 
of the United Boxboard Company, held in Jersey City 
on May 26. Instead of any clash, the stockholders who 
are on the reorganization committee to adjust this com- 
pany’s finances, and Lazard Kahn, the Hamilton, Ohio. 
stove manufacturer, who had valiantly led the opposi- 
tion, rubbed heads together and finally came to the 
conclusion that there was nothing to gain by pulling 
apart. As a result, there is now harmony in the riya] 
camps. 

Mr. Kahn has listened to reason, and now joins with 
the committee in urging on the stockholders and other 
security holders, the acceptance of the plan prepared 
by the committee, of which Chas. C. Adsit, the Chicago 
broker, is chairman. The participation of the opposition 
in the reorganization plan now makes its adoption cer- 
tain. The reorganization committee has extended the 
time of deposit to the 10th day of July next, to the re- 
calcitrant shareholders, provided they pay by that date 
the first and second subscriptions due upon the assess- 
ment which has been levied, and which has been already 
mentioned in our former articles touching the plan of 
reorganization prepared for the United Boxboard Com- 
pany. 

Under the plan it is the intention of the committee 
to surrender the American Strawboard Company to the 
collateral trust bondholders, thus eliminating an indebt- 
edness of $1,189,990, and doing away with interest and 
sinking fund charges, and the expense of carrying inop- 
erative mills. 


B. R. T. AND SUBWAY SETTLEMENT. 


The settlement of the local traction controversy, good 
earnings in the past and the prospects of growing busi- 
ness which the summer months usually bring, have 
helped B. R. T. shares and have been instrumental in 
putting the price up to the highest since 1906, when B. R 
T. sold at 94%. At that time the condition of the com- 
pany was not half as good as it is at present, for no divi- 
dend was paid while at present 5% is being paid and the 
prospect of an increase to 6% in the near future is quite 
encouraging. Continuation of good markets may bring 
for this stock even higher prices than seen recently 








Sponsorship 


HE sponsorship of a conservative investment bond house 
of large experience is a first essential in selecting bonds 
for investment. Such sponsorship means a comprehensive and 
definite system of safeguards for investors from’ the day 
their money is invested until the final payment of in- 
terest and maturing principal. Largely as a _ result 
of this policy of protecting the interests of our clien‘s 
we have as customers, in addition to all classes of pub 
lic institutions, what is believed to be the largest list o! 
private investors served by any investment bond hou 
in the country. 
We own, at the present time, more than 
two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


4% to over 514% 


Send for circulars and Booklet '‘F’’ 


HARRIS, FORBES & CO 


Successors to N. W. Harris & Co., New York 
56 William Street, New Yor 
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THE WEEK IN BONDS 


WHERE HAVE ALL THE BONDS GONE TO? 


There is general complaint on all sides in the financial 

trict that the bond market is dull and yet wonder 
; expressed at the same time by those who make such 
complaints as to how so many new bonds have at the 
same time been absorbed by this same perversely dull 
arket. Somebody or some interests must be buying 
because the turnover both on the Stock Exchange and 
over the counter makes a pretty heavy total weekly. ‘he 
one likely explanation is that unless a new record of 
sales is made every week by some houses the bond 
market must be “dull,” which is the same as saying 
that it is not dull. At any rate the ‘dull’? market was 
able to absorb practically all the $25,950,000 4 per cent. 
ponds offered by the State of New York on Thursday 
and though prices were not as satisfactory as those 
obtained for State bonds at the previous sale, the issue 
was almost all absorbed and a small premium paid. 


Coming on the heels of a sale of $65,000,000 of New 
York city bonds bearing 4% per cent. interest, the State 
sale must be regarded as a success, particularly since the 
State offering did not this time have as bidders the same 
big syndicates which were such liberal buyers of the 
State’s bonds last year. The failure to sell all the 
Barge Canal Terminal bonds might possibly be ascribed 
to some coldness toward these issues by big banking 
institutions identified with the financing of the needs of 
large railroads which are not over anxious to see the 
State canal system completed and brought into compe- 
tition with the railroads for the movement of freight. 

Another bond. issue which has been absorbed by the 
“dull” bond market is the St. Paul issue of $35,000,000 
414 convertibles. Ninety-seven per cent. of the bonds 
were absorbed by shareholders of the road and the 
small balance has been taken by the underwriting bank- 
ers. In addition the Interborough Rapid Transit bank- 
ing syndicate has been able to obtain oversubscriptions 
for the $170,000,000 of Interborough subway bonds and 
the Pennsylvania road has sold $6,000,000 car equip- 
ment notes. As a matter of fact bankers are quite 
optimistic over the bond market outlook and it is con- 
sidered that the situation is a most healthful one taking 
into account the largely increased output of bonds in 
the first five months of the year over the total of last 
year. Europe is looked to to supply some capital for ad- 
ditional financing of importance that is being planned, 
financiers there having been impressed with the sound- 
ness of financial conditions here during all the period of 
the bitter campaign the country has passed through. 





A number of houses have plans under way for new 
issues to meet the still urgent call for high yielding 
public utility bonds. The day of the bond ypielding 

und 4 per cent. has passed so far as there being a 
eneral demand for such securities. The popular call 

for higher yields. 


ILLINOIS CENTRAL REVENUE CONTRACTION. 


\pril proved a very poor month for the Illinois Cen- 
, as the net revenues were only $145,781, and nearly 
0,000 less than those for the same month a year 
For the ten months of this fiscal year, the net 
nues of the Illinois Central show the enormous 
ease of $6,720,658. 
ist year the Illinois Central earned net $11,315,344, 
a dividend of 7 per cent. on the stock required 
550,720, leaving a surplus of $3,499,777; but this 
instead of a surplus, the dividends on the stock 
not be earned by over $3,000,000, so that if the 
r cent. dividend is maintained, the unearned money 
have to be withdrawn from the surplus account. 
action might be taken by the directors, but it 
d not be good business judgment. The Illinois 
‘ral has suffered from a series of adverse develop- 
’, including the costly strike and flood losses, which 
management absolutely could not control. 








Increase Your Income 


Included among our current bond offerings are 
several issues yielding from 5% to 6%, which make 
a strong appeal to well-informed investors desiring 
to increase their income, or wishing to add to their 
holdings of conservative investments. 

Write for our Bond Circular No. 525 


“Conservative Investments ’”’ 


Spencer Trask & Co. 
Investment Bankers 
43 Exchange Place, New York 
Albany — Boston _ Chicago 
Members New York Stock Exchange 














American Light & Traction Co. Stocks 
Pacific Gas and Electric Co. Stocks 
Tennessee Ry., Lt. & Pwr. Securities 
United Light & Railways Co. Stocks 
Southern Light & Traction Co. 5s 


International Silver Co. Common 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








W E do not offer any securities, but buy and 

sell for customers on commission only, and 
our study and experience qualify us to give in- 
telligent advice to investors. 


core. © SCHMIDT (GALLATIN, 111 Broadway 


spondence New York 
PREFERRED 


7% STOCK 


Eastern Pennsylvania Power Co. 


Preferred as to Dividends, and as to Assets redeemable at 
115 and accumulated Dividends. 

Shares $100 each; 
dividends at 7%, payable quarterly. 

Property well established and serving prosperous com- 
munities in New Jersey and Pennsylvania having a population 
of about 92,000. 

Net earnings year of 1911 were $205,659.97 
Gross earnings increased $47,331.95 in 1911 

We recommend this stock for conservative investment, and 
offer, subject to sale, the unsold portion of the above at a 
price to yield about 7%. 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 


437 Chestnut St. 25 BROAD ST. 
Phila. New York 























CUMULATIVE 


60 State St. 
Boston. 








THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securities 
20 BROAD STREET NEW YORK CITY 
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PUBLIC UTILITIES 


PUBLIC UTILITY VS. RAILROAD STOCKS. 
An Interesting Comparison of Market Values and Invest- 
ment Yield. 

Some months ago The Financial World called atten- 
tion to the fact that it was possible for the investor, by 
careful and judicious selection, to buy many first mort- 
gage public utility bonds of high standing which gave 
a return equal to, and in some cases in excess of, the 
yield from well known railroad stocks, whose dividends 
were subject to change without notice at any dividend 
day. Since then statistics have been published showing 
that since the 1907 panic gross and net earnings of gas 
and electric companies have steadily increased while the 
earnings of railroads and industrial corporations de- 
creased in the year following the panic. 

Now comes a New England banking house and goes 
further by making a comparison of the rate earned for 
1911 on the market value of four public utility pre- 
ferred stocks, with the rate earned on the market value 
of several well known railroad stocks. It is stated that 
this method of comparison is usually considered fairer 
than to compare on the basis of return on the invest- 
ment only, as many stocks with a low dividend have 
large earnings giving a high investment value and price. 
The comparison is as follows: 





Return 
Ap- to in- 
Per cent. proxi- Percent. vestor at 
earned on mate earned on present 
par value, market market dividend 
1911. value, value, rate 
Baltimore & Ohio ..... 6.87 108 6.36 5.55% 
Great Northern ........ 8.34 132 6.32 5.30% 
i, ie Bee Ee. OO Ec cccee mae 137 5.49 5.84% 
Northern Pacific ...... 8.24 121 6.81 5.79% 
Pennsylvania .. .... 8.22 125 6.58 4.80% 
Southern Pacific ...... 9.94 112 8.88 5.36% 
OE \ Oar 16.62 172 9.66 5.81% 
Ill. Traction Co., 6% pf. 16.75 94 17.82 6.38% 
we 4 Ry. & Lt. Co., bad 
Sapey Yle ay 12.62 91 13.87 6.59% 
Fed. “Lt. & Trac. Co. 6% 
aT wesheties «2% 446 12. 25 82 14.94 7.32% 
Rep. Ry. & Lt. Co. 6% pf 7.78 81 9.70 7.41% 


Of the four public utility companies named above, the 
last one, the Republic Railway & Light, has been in 
operation less than a year, though its subsidiary com- 
panies have been operated successfully for a number of 
years. Commenting on the comparative showing made, 
the New England analyst calls attention to the fact 
that the above figures show that the income from the 
public utility stocks is nearly 2 per cent. per annum 
more than that received from the railroad stocks, and 
yet, he says: 

In every instance the rate earned on the market value is 
greater on the public service stocks; while several of the 
public utility stocks show earnings on market value of 
more than double that shown on railroad stocks, yet in 
every case the income to the investor is greater and the 
stocks are preferred with dividends cumulative, while the 
railroad stocks are common stocks where dividends are un- 
certain and can be reduced or passed without reimbursing 
the investor in the future. 

There are probably several reasons to account for the 
differences in yield and market values of the two classes 
of stocks. All the railroad stocks mentioned are among 
the best known stocks listed on the New York Stock 
Exchange and they have a ready and close market. 
They are veterans, so to speak, in the investment field 
and have all paid good dividends for from 15 to 50 
years. The public has been educated to look upon rail- 
road stocks of the better class as fine investments, 
while the public utility companies are all comparatively 
young and the market for the stocks is as yet compara- 
tively limited. One big advantage they have over rail- 
roads, however, is that most of them operate under 
franchises which give them exclusive territory to oper- 
ate in and usually rates for service are not fixed by com- 
petition, but through regulation by the municipal or 
other public authority. The better earnings seemingly 
indicate a better average return for service than that 
in the case of the railroads, but whatever be the reason 
or reasons, the comparison is certainly largely to the 
advantage of the public utility stocks, all things con- 


sidered. 
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$700,000 


Jackson (Miss.) Light & Traction Co. 


First Mortgage Sinking Fund 5% Gold Bonds 


Due April 1, 1922 


Summarized briefly from the President's letter, the main features of 


this issue are 


as follows: 


Secured by an absolute First Mortgage on the Company's entire gas, 
electric, and traction properties. 

Issue of additional bonds carefully restricted. 
Ample Sinking Fund provisions. 

Plants under experienced management in a substantially 


growing city. 


Seasoned properties of established earning power. 
Present net earnings nearly three times interest 


charges on outstanding bonds. 


Having sold to prominent financial institutions and 
to investors over nine-tenths of this issue, we offer 
the balance at 96 and interest to net over 5.50%. 


Ask for descriptive Circular F 130 


P:W: BRGDKS © CO. 


Boston, 70 State Street 


New York, 115 Broadway 











First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 


est 


on all outstanding bonds. 


We offer these first mortgage bonds at 
prices to net from 


5% to 5%% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street 


New York 


Land Title Buildin; 


Philadelphia 
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PART CURTIS PLAYED IN MORSE CASE. 
Some Interesting Facts that Have Recently Developed. 

In a recent issue of The New York Financier, consid- 
erable space was devoted to some very interesting facts 
bearing upon the relations which Alfred H. Curtis, the 
President of the National Bank of North America, had 
with Chas. W. Morse, with whom Curtis was made the 
co-defendant in the criminal prosecution brought by the 
Government and which ended with Morse’s conviction 
and fifteen years’ sentence to the Atlanta Penitentiary. 

After a trial Curtis was let off on a suspended sen- 
tence, Judge Hough, who was hearing the case, going so 
far at the time as to say from the bench that Curtis’s 
personal honesty had never been questioned, and he 
wished to assert his own belief in it. 

The facts in this notable case which have since come 
to light, and which are not marred by the rancor that 
had existed when the public mind was aflame over the 
pyramid operations of Morse in the stock markets 
and the banking world, merely confirm what was the 
impression in 1907, that Curtis was the victim of a 
chain of circumstances. . 

Curtis was indicted with Morse more for the purpose 
of making it easier for the Federal District Attorney, 
Henry L. Stimson, to prove conspiracy. Throughout all 
the trying time, with its unusual worries which might 
have broken the spirit of much stronger-willed men, 
Curtis showed the qualities of a stoic. He was con- 
scious of his own innocence, yet with all of this, he 
never consented to purchase his own freedom and peace 
of mind by turning upon his old associate. 

Whether Curtis did right or not is purely an ethical 
question which each man will decide for himself. Per- 
sonally he was innocent of any .wrong-doing, as other- 
wise the presiding Federal judge would scarcely have 
sone out of his way to declare so. However, what 
stands out strongly in Curtis’s character is his loyalty 
to his friend even where it threatened his own liberty 
and resulted in wiping out his fortune in defending 
himself. 

How different was Curtis’s conduct compared with 
that of other directors of the bank, who, to save their 
own precious bacon, turned upon Morse, whom they had 
followed in his speculative operations. They eagerly 
took the profits he made for them, but turned on him 
like a pack of wolves as soon as they saw themselves en- 
dangered. 

They proved themselves fair weather friends and foul 
weather enemies. Morse has paid the penalty for his 
rash operations. But these directors escaped. The story 
is interesting as illustrating the strength of character 
some men develop in a crisis. 


WHEELING & LAKE ERIE FIGHT ON AGAIN. 
One Man Elects Himself Chairman After Minority Ousts 
Old Board—A Gould Mess. 

A queer situation has arisen in the affairs of the 
Wheeling & Lake Erie, a prosperous road, which, how- 
ever, was ‘thrown into receivers’ hands in 1908 because 
of the unfortunate alliance with the bankrupt Wabash- 
‘ittsburgh Terminal Co., which latter concern owned a 
majority of the common stock of the W. & L. E. The 
Wheeling has been unable ever since to break away. 
A reorganization plan involving a consolidation of the 

o systems has been resisted by a minority interest 
mong the Wheeling & Lake Erie shareholders, who 
seek the discharge of the receivers. 

On Wednesday of this week the minority shareholders 

in Cleveland, and declaring the entire board of 
directors vacant, elected a new board. They also 
nounced their determination of freeing the Wheeling 

Lake Erie from the Pittsburgh Terminal control. 
The directors elected this week will hold a meeting 
hortly to act on the programme adopted. Following 

minority meeting an attorney named Watson, of 
Cleveland, claiming to represent 51% per cent. of the 
reholders of the W. & L. E. road, held a meeting 
by himself in Cleveland, and after choosing himself 
airman, and the road’s legal counsel, George Ford, 
Secretary, adjourned the meeting to June 12. Attorney 


Security and Profits 


INVESTORS are beginning to understand that a reasonably high yield is not 
et evidenc e of ae in a security. his accounts to an extent for 
€ increasing popularity of the unlisted stocks of high i i 
companies in which we deal. a 
PREFERENCE as to assets as well as to dividends accorded many of these 
stocks makes them amply secured and they have the further advantage of 


profit sharing possibilities. They are readil > hi 
See | y are readily marketable and have igh 


EACH MONTH we compile and publish a thorou, i i 
mpile lis ghly exhaustive 
regarding properties of this character. Send for it. " oe 


TURNER, TUCKER & CO. 
BANKERS 
Buffalo 111 Broadway, New York Boston 





_ Astoria Veneer Mills and Dock Co. 6s 
Japanese Government | st 434s 


Kansas City, Ft. Scott & Memphis 4s, 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and Corporation Bonds 


Telephone: 3155 Rector Cs ble: *‘Orientment”’ 





H. B. McGraw was present when these extraordinary 
proceedings were gone through with by Lawyer Watson 
and protested that the previous day’s meeting was the 
regular annual meeting and that the Watson affair was 
a farce and illegal. 

The minority have been waging a just fight to take 
this road out from under the burdens imposed by the 
contracts made by the old Gould regime. Why should 
a solvent road be saddled with an assessment to serve 
the interests of the Pittsburgh Terminal wreck? But 
as we stated several months ago in a review of this un- 
fortunate affair, the Gould crowd seemingly succeeded in 
tying up the W. & L. E. through the deposit of $12,000,- 
000 4 per cent. bonds to’secure a note issue of $8,000,- 
000. The courts will probably hold that the share- 
holders are bound by the acts of the directors, who had 
full power to obligate the road as they deemed best. 
The point on which the contest will revolve will be 
whether there was an intent to put through an illegal 
act. That the burdens were placed in order to further 
the interests of the Wabash-Pittsburgh Terminal there 
can be little question in the minds of the ordinary 
observer of the history of this affair, but proving in a 
court of equity that it should be set aside is another 
and more difficult proceeding. The shareholders, had 
they shown the same energy and determination in the 
first place when the Gould game was being worked, as 
they now display, might have been saved all the bother 
and expense they are now being put to at this late day. 


EXPECT BRITISH COLUMBIA COPPER DIVIDEND. 

With copper at 17% cents a pound and provided the 
price holds, there is every prospect that the British Co- 
lumbia Copper Co. will soon begin payment of dividends. 
There are even reports in the financial district that when 
quarterly dividends are begun they will be at the rate of 
3 per cent. or 12 per cent., per annum. The company 
has a small capitalization, and consequently can afford 
to pay such liberal dividends. As the directors meet on 
June 18, great interest is shown as to what action will 
be taken at that meeting. 





A SECURE STOCK. 


For two decades a well known corporation has 


4 


paid regularly a liberal dividend upon its stock. 
STOCK YIELDS 6.75% INCOME. 


Best rating. National reputation. Excellent 
product. Those desiring a good established se- 
curity should write for our circular No. 111. 


FULLER & COMPANY 
55 Wall Street New York City 
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CENTRAL NEW YORK GAS & ELECTRIC NOTES. 

Of the issue of $150,000 five year 6 per cent. coupon 
mortgage notes of the Central New York Gas & Electric 
Company which were recently offered by a New York 
banking house, we are advised there remain unsold at 
the present time only $8,000. 

The Central New York Gas & Electric Company is a 
consolidation of eight public utility enterprises supply- 
ing all the electric light and power for municipal, 
domestic and commercial purposes in the towns of 
Geneva, Seneca Falls, Newark, Lyons, Palmyra, Clyde, 
Waterloo and Phelps. The company does also all the 
gas lighting business in Newark, Lyons and Palmyra, 
and the steam heating business in Geneva and Newark. 
Altogether these companies serve a population of 41,000. 

The company’s bonded debt consists of first mortgage 
5 per cent. bonds of $650,000, out of an authorized issue 
of $2,000,000, and an issue of $150,000 secured 6 per 
cent. notes due April, 1916. The bonds can only be 
issued in excess of the above $650,000 when net 
earnings for twelve months are twice the interest 
charges on the now outstanding bonds, and then only 
for the purpose (1) to refund on and after October 1, 
1915, the 6 per cent. five year notes, and (2) for addi- 
tions, betterments or extensions for but 80 per cent. 
of the actual cost. The company’s capital consists of 
$250,000 6 per cent. cumulative preferred stock (non- 
voting), and $200,000 common stock, all of which is in 
a voting trust. 

The earnings as reported by Messrs. Haskins & Sells 
for the year ended February 29, 1912, show gross from 
all sources of $258,968.74, net revenue of $83,681.29, 
and a surplus of $42,181.29, after taking care of $32,500 
interest on the first mortgage 5 per cent. bonds and 
$9,000 interest on the five year 6 per cent. secured con- 
vertible coupon notes. There was also set aside for 
depreciation, or amortization charges, $10,800. This 
shows that after paying interest on the first mortgage 
bonds, surplus earnings were equivalent to over five 
and one-half times the interest requirements on the 
convertible coupon notes. 


SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 











Railroad Bonds and Short Term Notes Yielding from 
4.05% to 5.50%. 


Union Pacific lst & Ref. 4s, 1918-2008................ 4.05% 
Chicago & Northwestern Ry. Gen. 48, 1987............ 4.10% 
Pennsylvania Co. Guaranty Trust Cert, 4s, 1952....... 4.13% 
Chicago, Burlington & Quincy Gen, 4s, 1958.......... 4.20% 
Balt. & Ohio R, R. equipment 4%s, Feb. 1916-22...... 4.30% 
Atchison, Topeka & Santa Fe Ry. Ist 4s, 1928......... 4.30% 


Milwaukee, Sparta & Northwestern Ry. Co. Ist 4s, 1947.4.33% 
Cleveland, Cinci., Chic. & St. Louis Ry. Gen. 4s, 19938...4.35% 


St. Louis & Southwestern Ry, Ist 48, 1989............ 4.35% 
Wisconsin Central Ry. Ist Gen, 4s, 1949.............. 4.35% 
New York Cent. Lines equipment 4%s, Jan. 1920-26...4.40% 
Delaware & Hudson Co. Conv. 4s, June 15, 1916...... 4.41% 
N. Y. Central Lines Equip, Tr. 4%s of 1912, 1925-27...4.40% 
Chesapeake & Ohio Ry. Co. Gen, 4%8, 1992............ 4.45% 
Atlantic Coast Line R. R. Co. Unified 4s, 1959........ 4.46% 


Chic., Rock Is. & Pac. Ry. Equip. 4%s, Nov., 1915-17. .4.50% 
Lake Shore & Michigan Southern Ry. Deb. 4s, 1928...4.50% 


New York, Westchester & Boston Ry. 4%s, 1946..... 4.50% 
St. Louis, Iron Mt. & South’n Ry. Gen. Cons, 5%s, 1931.4.50% 
Utica & Mohawk Valley Ry. Co. 4%s, 1941........... 4.62% 
Chicago, St. Paul, Minneapolis & Omaha Ry. Co. Deb. 

Re: SP ba reese acecds caida? Mea eiae dbcsasbeiebnws 4.63% 
Texas & New Orleans Cons. 56, 1948......ccsccccccess 4.70% 
Chic., Rock Is. & Pac. Choctaw Coll, 4s, May 1, 1917...4.80% 
New York, Chicago & St. Louis Deb. 4s, 1931........ 4.80% 
San Antonio & Aransas Pass Ry, Ist 4s, 1943......... 4.82% 
Norfolk Southern Ist & Ref. 5s, 1961.................. 5.00% 
Seaboard Air Line Ry. Co. Ref. 48, 1959.............. 5.00% 
Clev., Cinn., Chic., St. Louis Ry. Deb. 4%s, 1931...... 5.02% 
Kansas City Southern Ry. Co. Ref. & Imp. 5s, 1950....5.07% 
Rio Grande Western Ry. ist Cons. 4s, 1949.......... 5.15% 
Sete tee eee. “OE, BOG: as enccdecssdawesawesas<s 5.25% 
eee Te. Ee, es “Re BNA 44s hen adneneed6iedussecewene 5.30% 
Yosemite Valley R. R. Co. lst 5s, 1936 .............. 5.50% 


(Continued on page 9.) 





International Nickel Securities 
Computing-Tabulating-Recording 

U. S. Motor Securities 

Autosales Gum & Chocolate 

Nerwich & Worcester 

Rome Gas, Elec. Lt. & Power Co. Ist 5e, 1961 
Union Carbide 

Royal Baking Powder Securities 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway "Phone Rector 828¢ 











MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
| PHILADELPHIA 


ERIE’S FIXED DEBT BURDENS. 

The Erie shares have lost a good deal of their former 
favor with the speculative element which prefers low- 
priced stocks for the reason that not much can be lost 
on them and it costs little interest to carry them on 
margin. This element, whose greed for quick profits 
not long ago was inflamed by stories of acquisition of 
the Erie by the Canadian Pacific or Great Northern, is 
liquidating and counting its losses instead of profits. 
The current fiscal year, owing to the drop in net of about 
$1,500,000 in the first ten months, will hardly show 
more than 4 per cent. earned on the first and second 
preferred shares, but may even not show that, while in 
the year ended June 30, 1911, there was a balance equal 
to 4 per cent. on the two preferred issues and over 2 per 
cent. on the common stock. It will take several good 
years to see the Erie on its feet and paying preferred 
dividends, although seemingly the road will come to that 
again. A feature of the financial condition of the Erie 
is the constant growth of fixed charges, which, since 
1907, have increased by about $3,000,000. 





INTERNATIONAL PAPER’S LARGE REVENUE. 

The fiscal year about to close with this month will, 
according to statements seemingly coming from head- 
quarters, amount to 10.63 per cent. on the $22,407,700 
outstanding preferred stock, or twice as much as in the 
previous fiscal year. There is no reason why the divi- 
dend on the preferred stock, now 2 per cent. only, should 
not be increased, to at least 4 per cent. or even better. 
The company has for some time done an excellent busi- 
ness at good prices and the outlook is the best for con- 
tinued improvement. While the common stock is a 
pure speculation, the preferred shares have become 
attractive. The preferred stock is entitled to 6 per cent. 
and the accrued dividends amount now to 16 per cent. 








TO YIELD OVER 5% 


Rock Island Southern Railway Co. 
First Mortgage 5’s of 1947 


; Ranemteatioe qeeee. -— o—_ it: 
nterest paya anuary 1 and Ju ° 
Optional at 109 and Interest after September, 1913. 
THE ROCK ISLAND SOUTHERN RAILWAY extends from tue 
Tri-Cities (Davenport, Rock Island and Moline) on the north to M a 
mouth on the south, and branch lines to Aledo and Alexis, over their 
own right of way. At the north it connects with the Chicago, Re S 
Island & Pacific and the Chicago, Milwaukee & St. Paul. At the sout: 
it connects with the Atchison, Topeka & Santa Fe, the Chicas’, 
Burlington & Quincy and the Iowa Central Railroad Systems. 
We have made a personal examination of the property, and reco™ 
mend the bonds as a safe and desirable investment. 


Circular upon application 
LEWIS BROS. & CO. 
Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 
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SELECTED BONDS. Continued 


Municipal, Public Utility and Industrial Bonds Yielding from 
4.10% to 6.00%. 





Passaic, N. J. School 4%s, 1942..........42- ree rere 4.10% 
Yonkers, N. Y., Water 4468, 1919-48... ..ccccccccccces 4.10% 
Wilmington, Del., Sinking Fund 4%s, 1935.......... 4.125% 
Now. Yor City,. S266, 19BE-SS ec cc cccccdvccccecvccesces 4.15% 
Omaha, Neb., Water Works, 4168, 1941..........0000. 4.30% 
Lewis County, Wash., Funding 5s, 1923-32............ 4.45% 
Choctaw County, Nev., School 5s, 1916-29............ 4.70% 


American Telephone & Telegraph Co. Coll. Tr. 48, 1929.4.75% 
Union Electric Lt. & Power Co, (St. Louis) 1st 5s, 1932.4.80% 


Michigan State Telephone Co. list 5s, 1924........... 4.90% 
Union Electric Light & Power Ist 5s, 1924........... 4.90% 
Utica Gas & Blectric Co. 1st & Gen. 5s, 1905-34........ 4.95 % 
Portland Gas & Coke Co. (Ore.) Ist & Ref. 5s, 1920-40.4.95% 
Colorado Springs Lt. & Pr. 1st 5s, April, 1919........ 5.00% 
Adirondack Electric Power Co. Ist 5s, 1917-62........ 5.00% 
United States Finishing Co. Cons. 5s, 1929............ 5.00% 
Porto Rican-Amer, Tobacco Co. 5s, Feb, 1, 1915...... 5.00% 
Metropolitan Gas Corporation ist 5s, 1911-41........ 5.05% 
Central Maine Power Co. ist 5s, 1919-39.............. 5.05% 
Tri-City Ry. & Lt. Co. Coll. Tr. 1st lien 5s, 1923...... 5.08% 
San Diego Consolidated Gas & Blec. Co. 5s, 1914-39...5.10% 
Brooklyn Borough Gas Co. Ist 5s, 1945.........0.000. 5.10% 
Union Electric Lt. & Power Co. (St. Louis) Ref, & Ext. 

Se BORE cwias wok wbncabein 66:654664045 404685 sc0cneeee 
Consumers Pwr. Co. (Michigan) ist & Ref. 5s, 1916-36..5.15% 
Virginia Ry. & Power Co. ist & Ref. 5s, 1934........ 5.20% 
Great Falls Power Co. ist Sinking Fund 5s, 1940..... 5.25% 
Utah Gas @ Cake Co. 16t Ga. 2006s ccc cdiccccvsisessves 5.30% 
Northern Illinois Utilities Co. lst & Ref. 5s, 1957..... 5.30% 


Consolidation Coal Co. of Maryland ist & Ref. 5s, 1950.5.30% 
Colorado Springs Lt., Ht. & Pr. Ref. 5s, Aug., 1920....5.40% 
Consumers Elec. Lt. & Pr. Co. of New Orleans Ist 5s, 


pe Peer ee eee eer rrr 
Jackson Light & Traction Co. Ist 5s, 1922.......... 5.50% 
Pensacola Electric Co. Ist 5s, 1931...........se00e--5.60% 
Birmingham Ry., Lt. & Pr. Ref, & Ext. 6s, May, 1957..5.65% 
Brandon Gas & Power Co. Ist 68, 1928...........006- 5.75% 
Sherwin-Williams Co., Canada, lst & Ref. 6s, 1951...5.9)% 
Gas Temes GOR, BOE, Ty. ROG eck boseso viasvectes ens. 6.00% 


LIGHT & TRACTION’S NEW EARNING BASIS. 

The American Light & Traction Company sharehold- 
ers have evidently come to the conclusion that earnings 
under the new basis of reduced rates for service estab- 
lished by the company are not likely to reduce earnings 
except by a small fraction and consequently the shares 
have been quite firm, if not strong, in recent markets. 
The stock sold up to 308 bid with the asking price 310 
this week and offering scarce. This is close to the highest 
price at which the shares ever sold. The April gross 
earnings were $316,138, a decrease of only $4,190, while 
the net was $306,006, a decrease of $4,214. The de- 
crease has been about the same for several months 
previous and since the rate reductions were made. Thus 
a falling off of about $50,000 a year is indicated which is 
comparatively small when taken into consideration with 
the fact that last year the net earnings to Dec. 31 were 
$3,986,000. American Light & Traction is certainly 
naintaining its place in the United States as the premier 
publie utility corporation earner. 


THE GROWTH OF PUBLIC UTILITY CORPORATIONS. 
A leading investment banking house in New York city 
which has been active in the financing of nearly four 
score public utility corporations, has completed an 
analysis of the gross earnings of 70 of these public util- 
ity corporations in the three years from 1908 to 1911 in- 
clusive. Of the whole number under review, it is shown 
that sixty of these companies increased gross earnings 
1908 7.30 per cent. over 1907; in the next year sixty- 
t corporations made a gross gain of 11.30 over 19068; 
n 1910 sixty six companies increased gross 12 per cent. 
Over 1909, and in 1911 seventy companies increased 
£ross earnings 9.30 over the year previous. 
he seventy companies under review are composed of 
<> electric railway corporations; thirty-seven gas and 
fiectrie companies, five telephone companies and three 
r companies, No company had less than $100,000 








Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Ce. 


(Established 1865) 105 S. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





gross earnings. The gross earnings for these companies 
last year to Dec. 31 were as follows: 


oe eee $266,954,444 
ree “WP OUI, “BONG. 5 k.c x cc cecwaviedi's 244,094,360 
NB rr ree ri 22,860,084 
Percentage of increase.........cccece 9.30 


In a somewhat similar review made in 1908 this in- 
vestment house said of public utility corporations: 


During the period of extreme business depression from 
1893 to 1896, when over one-fourth of the railroad mileage 
of the country was placed in the hands of receivers, con- 
servatively capitalized and well managed Public Service Cor- 
porations in the larger cities almost without exception 
emerged in good condition and with the record of having 
promptly met all of their obligations. No severer test of the 
strength of the bonds of these companies as investments 
could be demanded. 





We Specialize in 
American Tobacco 


Standard Oil Securities 


Buy and Sell all other Unlisted Stocks and Bonds 


Correspondence solicited. 


BAMBERGER, LOEB & CO. 


25 BROAD STREET, NEW YORK 














What You Have Saved 


Money saved, if over $500, ought to 
be carefully and safely invested to 
yield about 5%. It should not be 
risked in business ventures or in the 
search for dangerously high income. 


Write for information 


C. M. KEYS xewvonr 
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LISTED BONDS 


ROCK ISLAND COLLATERAL 4s. 

The uneasiness of the holders of these bonds, for 
which the shares of the Chicago, Rock Island and Pacific. 
Railway are the collateral, is fully refiected by the 
drop in the price from 72 to near 67 within a short 
time. The holders have had good reason to feel un- 
easy, as it is not believed that the operating company 
will this fiscal year earn sufficient to be able to turn 
over enough to pay the 4 per cent. interest. The oper- 
ating company’s earnings in the fiscal year ended June 
30, 1911, showed a balance of $1,511,766 after paying 
5% per cent. on its shares into the treasury of the Rock 
Island, the holding company. In the first ten months 
of the current fiscal year the operating company lost 
over $2,100,000 in net, which indicates that if it should 
fail to show most marked improvement in earnings for 
May and June, the year will close with a deficit. The 
Chicago, Rock Island & Pacific has recently issued $20,- 
000,000 twenty-year 5 per cent. debentures, requiring 
$1,000,000 a year for interest, one-half of which will 
appear in the fixed charges of the current fiscal year. 
All that could be elicited from Mr. Daniel G. Reid about 
the Rock Island situation was the statement: “I believe 
Rock Island is in as good a condition now as ever. 
There will be no default on bond interest.” But this 
declaration cannot be called official, The next coupon 
on the Rock Island Collateral 4s will be due in No- 
vember, 1912. Until then, many important changes in 
the situation may take place. Let us hope they will 
be changes for the better. Just now Rock Island Col- 
lateral 4s, selling as they do, as low as the 4 per cent. 
refunding bonds of the bankrupt Wabash, cannot appeal 
strongly to investors. They hardly attract even investors 
willing to assume great chances. 





c., R. lL. & P. RY. 5 PER CENT. DEBENTURES. 

Whatever fate may befall the 4 per cent. collateral 
trust bonds of the Rock Island Company, which owns 
only the stock of the old Rock Island (the Chicago, 
Rock Island and Pacific Railway) it can not affect the 
bondholders of the latter. The $61,581,000 general 
4s, due 1988, selling around 95%, and the $94,942,000 
4 per cent. refunding bonds, due 1934, selling around 
89, are safe. The recently issued 5 per cent. debentures 
of $20,000,000 now selling between 93 and 94 are at 
least just as good as the Kansas City Southern 5 per 
cent. improvement bonds, which are quoted at about 
98%. The old Rock Island’s total net earnings in 1911 
was $16,908,000, of which $11,400,000 went for fixed 
charges, taxes, etc. Its loss of $2,100,000 in net so 
far this fiscal year will still leave a good margin of 
safety for the bonds of the old Rock Island, whose 
shares the Moore-Reid interests have used for an issue 
of $71,353,000 collateral bonds. These bonds are in 
reality only shares. If they should come to grief, it 
cannot harm the creditors of the old Rock Island. 


INTERNATIONAL MERCANTILE MARINE 4}i6s. 

These bonds met with some support from banking 
interests when the Titanic disaster caused a severe 
break in the price from 70 to 63%. There are still 
good-sized blocks of these bonds, the total outstanding 
issue of which amounts to $52,744,000 in the hands 
of the original underwriters, and it was to their interest 
to protect the market. Consequently, the price recov- 
ered from 63% to 65%, but could hold only a part of 
the advance. The International Navigation 5s, which 
are a first lien on the properties of the American and 
Red Star lines, have not recovered from the decline from 
82 to 78. The good profits of 1911 will enable the 
Mercantile Marine Co. to stand the tremendous loss 
caused by the Titanic, which was only partly insured. 
Damage suits will cost the company about $2,000,000, 
according to estimates. It would not be advisable to 


consider the purchase of these bonds until the full effect 
of the Titanic disaster on the financial condition of the 
company becomes known. 
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RIO GRANDE WESTERN FIRST 4s. 

The first mortgage bonds of this railroad, which was 
acquired by the Denver & Rio Grande in 1901, have suf- 
fered a little by the present position of the latter road. 
The Rio Grande Western, which has a length of about 
700 miles of line, has outstanding $15,190,000 4 per 
cent. first mortgage bonds due in 1939 and $15,168,000 
first consolidated bonds, which are a second mortgage. 
The first mortgage bonds, now selling around 85, are 
considered perfectly safe and could not be affected by 
any contingency. The second mortgage bonds, called 
first consolidated bonds, selling around 79, are a fairly 
safe investment. 


MONTREAL LIGHT, HEAT & POWER REPORT. 

For the year ending April 30, 1912, the Montreal 
Light, Heat & Power Co. reports gross revenues earned 
of $4,969,254 and net revenues of $2,844,015. During 
the year the dividends paid, including the dividend on 
May 15, totaled $1,360,000 in addition to fixed charges 
of $485,746, leaving a surplus of $998,268. Gross and 
net earnings and surplus all showed substantial and 
satisfactory increases over the year previous. A half 
million dollars were set aside out of the surplus earnings 
for depreciation and renewal reserve account and the 
balance, $498,268, added to the accrued surplus, bring- 
ing that item up to $2,894,105. 


“7 SECURED 
| 6% CERTIFICATES 


Prudent men, of foresight and sagacity, not 
alone in the small communities throughout 
the country, but in large cities, are purchasers 
| of real estate securities. During the past few 














years real estate securities and mortgage 
companies have handled millions of dollars 
of the people’s savings with only the best re- 
sults and in no way jeopardizing them. Our 
6% Secured Certificates are the most desir- 
| able férm of investments obtainable—backed, 
| as they are, by this Company’s Capital and 

Surplus and mortgages on the best Sa't Lake 
real estate. 





Write for Booklet ‘‘F”’ } 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. | 
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THE OPEN MARKET 


NEW OFFER OF AMERICAN GAS AND ELECTRIC. 

The American Gas & Electric Company, in a circular 
to stockholders under date of June 1, has submitted a 
new offering to subscribe to new common stock at par 
to the extent of 20 per cent. of their present holdings. 
fhe circular states that the injunctions sought on be- 
half of Henry L. Doherty, seeking to prevent the issu- 
ance of the new stock, having been refused by the courts, 
the company is in a position to receive subscriptions for 
the new stock. Under the original plan subscribtions 
were to be made in two installments, but the company 
states that the time for subscription for the first payment 
having expired, it has been deemed advisable, for the sake 
of convenience, to require that the entire purchase price 
be paid at one time, which time is fixed on July 1 or be- 
fore. Those who do not pay on or before that date, it 
is stated, will forfeit their rights to subscribe and the 
subscription warrants will become null and void and the 
privileges given will cease. There has been moderate 
trading in the stock around 87, which is close to the 
highest price of the year. The par of the stock being 
$50, the subscription rights are worth about $7 per share. 
The earnings are said to be running at a rate equivalent 
to about 16 per cent. on the common stock while only 
6 per cent. is being paid. 





BABCOCK & WILCOX SHARES UP. 

The shares of the Babcock & Wilcox Company, the 
big $15,000,000 water tube steam boiler manufacturing 
company that has absorbed several smaller concerns in 
the last few years, is strong at several points above par. 
The quarterly dividend of 1% per cent. comes off next 
week and the little upward flurry is reported to be due 
to big earnings. One report has it that the company 
has so much surplus cash that it doesn’t know what to 
do with it and is therefore lending it in Wall Street. 
This is hardly a bullish argument, because money lent 
in Wall Street does not bring very large returns, and 
if the surplus cash cannot be employed in the com- 
pany’s own business to better advantage than in the 
financial district, then orders cannot be very heavy or 
expansion of the business very noticeable. If Congress 
finally decides to cut out the battleship appropriation 
and curtail the Navy plan materially as threatened, this 
company is likely to see a falling off in orders for 
boilers for warships. 


PACIFIC GAS SELLS OFF. 

The common stock of the Pacific Gas & Electric Com- 
pany, California’s leading public utility corporation, has 
suffered in the last few days from moderate offerings 
of stock and no evidence of very much support. The 
shares have been in small demand around 63, as against 
70, the high price of the year. Reports from the Pacific 
coast state that earnings have not been quite up to ex- 
pectations but the probable reason for the softness in 
these shares is to be found in the efforts of the market 
to digest the holdings of mere speculators. 


FURTHER BREAK IN CITIES SERVICE. 
The common stock of the Cities Service Company, 
hich had been going up with great rapidity until it 
finally touched 110, and then broke to 105, has had a 
further fall to par. The speculation for the last 20 
Oints rise had been frowned on and discouraged by 
Cities Service interests, though they never took any 
tive steps to discourage it or check it, since it is and 
is been the policy of the Doherty interests never to buy 
r sell for their own account or the company’s account 
hy of the securities they underwrite and the market 
1s always been an open and free one. Many of the 
ost enthusiastic buyers on the last move in this stock 
re persons who got in on the original underwriting 
nd bought their stock around 50, so that on the average 
heir purchases represent a price well below the present 
narket price. 


An Age of Specialists 


A great many people who want to save and at the same time invest 
their savings, yee put this movey into high-class railroad and industrial 
stocks paying 5 * or 6%, and likely to increase in value in the near future, 
if they knew that one, ten or twenty shares could be bought as readily as 
one hundred; that their account would have the same personal attention 
regardless of the amount, and that in case of necessity this stock could 
be converted into cash at once. 

We make a specialty of just this class of investment business. 


Our Letter This Week is on 


AMERICAN BEET SUGAR 


Each week we issue a weekly letter dealing with one particular stock. 
which after careful study we believe a good investment, yieidisg a good 
return and also one which should increase in value. This will be sent on 
request. Remember, we are brokers for the small as well as the large 
investor. We make a specialty of executing small lots of stock, either 
to be bought outright, on margin, or on our morthly payment plan. 
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45 Exchange Place New York 
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20 Broad St., New York Stock Exchange 
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SPECIAL INVESTIGATIONS 
Periodical Audits Certified Statements 
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56 Pine Street, New York City 


896 INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 
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45 WALL STREET Member N. Y. Stock Exchange NEW YORK 


FIRST MORTGAGE 6% BONDS AT PAR 
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ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Dorchester St.W. 
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Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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(Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in a and addressed to 
New York and not to Chicago. o telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





SMOKE THEM OUT. 


Democratic Party Now Said to Be Tainted With Unholy 
Alliances With the So-Called “Interests.” 

Thomas M. Osborne, whose fight against Tammany 
Hall to prevent that sweet smelling political machine to 
extend its grip from New York city and New York State 
control of the Democratic party to National control, ap- 
pears to be something of a pop-gun affair that is making 
no great progress, says in an authorized statement: 


Behind the boss of Tammany Hall, but never appearing in 
the open, are certain great legal and financial interests 
which have always been active in politics, but not by any 
means solely for their health, and which are more keenly 
alive to securing their own good than that of the Demo- 
cratic party. 

The Democrats have been so energetic in spreading 
the doctrine that only the Republican Party was the 
recipient of largess from “the interests,” that we are 
curious to know whether the “certain great legal and 
financial interests’’ mentioned are those that have been 
accused of aiding the opposition to the party of Jeffer- 
sonian simplicity. Can it be that the Trusts have bet on 
one horse, but becoming alarmed, have hedged with a 


The Safe Investment of 
Your Money 


In considering the investment of your money the very first re- 
quirement is the security of the principal. There are other features, 
of course, but fundamental security is foremost. The proper se- 
lection of an investment bond which has this primary qualification 
requires technical knowledge. Naturally and necessarily the ex- 
perienced banker, whose constant business it is to investigate 
securities of all kinds, is possessed of this technical knowledge. 

If you are considering the investment of funds, and will state 
your requirements in the way of interest return, maturity, and 
amount, we will be pleased to send you our latest circular contain- 
ing a list of well secured bonds. 


Ask for our Circular AA.—115 


Guaranty Trust Company 
of New York 


28 Nassau Street 





$23,000,000 
178,000,000 
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bet on the other? Mr. Osborne should be more specific 
and tell who are those who have been always active in 
Democratic politics but by no means “‘solely for their 
health.”” Let the country have the names so that the 
“great legal and financial interests’’ may be smoked out 
and asked to explain. It would be better to show up 
this unholy alliance now rather than after the election. 
We are glad, however, that Mr. Osborne is as frank as 
he has been. 


FROM SUMNER TO LAWSON—A BIG DROP. 


Thomas W. Lawson has come out with a character- 
istically bombastic appeal for support for the United 
States Senatorship from Massachusetts. Shades of 
Sumner, what a descent from real statesmanship in the 
old Bay State! Think of Lawson, erstwhile friend and 
enemy in turn of Standard Oil, the touter of tinsel and 
worthless copper stocks, a frenzied tinancier, runnilg 
for United States Senatorship in a state which has been 
honored by the statesmanship of such national figures as 
Sumner, Garrison, Hoar, Dana and a host of others and 
whose oratory, patriotism and genius are a priceless 
heritage of the old Bay state and of the nation as a 
whole. Were there the slightest possibility of the Law- 
son candidacy being taken seriously, we might easily 
picture him endeavoring to turn the Senate chamber it- 
to an auction room for the sale of stock in some of his 
wonderful (stock market) successes of the past such as 
Yukon Gold, First National Copper, his Greene River 
venture, and a host of others which Lawson turned 
against after he had marketed all he could of them. 
There have been some queer political developments in 
this year of political surprises, but the Lawson candi- 
dacy is unique, picturesque, symptomatic and idiotic. 
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BURLINGAME TYPEWRITER STARTS ANEW. 
Another Company Formed, Backed by the Same Old 
Promises Which Have Never Made Good. 
All the stockholders of the Old Burlingame Tele- 
raphing Typewriter Co., the U. S. W. Printing Tele- 
raph Co., and those who exchanged their stock for 
shares in the Consolidated Telegraph Typewriter Co., 
who have paid more than five dollars a share, are again 
invited to make an exchange, share for share, in a New 
Burlingame Telegraphing Typewriter Co., which has been 
organized in California with a capital of $10,000,000. 
Stockholders who paid less than five dollars may ex- 
change at the rate of $5 a share for the amount of actual 
cash paid in. There is no assessment. 


The officers of the new company make a startling ad- 
mission which is worth investigation by the post office 
authorities. What they actually confess is that none of 
the previously existing companies had a perfected tele- 
graph typewriting machine, though they were selling 
stock all over the country on representations that there 
was such a machine to manufacture for which capital 
was being raised in order to put it on the market. 


It is but repeating ancient history to say that inves- 
tors all over the United States, in the full belief that 
their money was solicited to market a completed inven- 
tion, went into the enterprise. Had they known that the 
inventor Burlingame was still experimenting, few would 
have interested themselves in the project. 

The new company declares that it has contracted for 
inventor Burlingame’s services for six months at a weekly 
salary of $50. In return he promises by the end of the 
half year to turn over to the company a completed and 
serviceable telegraphing typewriter. He has made the 
same promise before. Any person who has so knowingly 
betrayed his trust, as the facts indicate Burlingame has 
done, despite his apologies, is not entitled to public con- 
fidence. 
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The new company knows it cannot again work the old 
stockholders, so it attempts to secure their good will 
by offering an exchange of stock without any assess- 
ment. In this way it hopes to clear the way to reach 
the pockets of new suckers. 


ANOTHER QUEER STONEHAM DEAL. 
A Month Passes With Purchaser of Stock Failing to Get 
Certificate for Shares. 


More than a month ago a Financial World subscriber, 
a woman, bought a block of cheap mining stock, through 
Chas. A. Stoneham & Co., paying cash. This subscriber 
has ever since vainly sought to secure either the cash 
paid or the stock certificate. This subscriber has not 
even received an acknowledgment of her complaints. 
This at least was to be expected from a firm advertising 
to be the largest brokers in mining shares. 


Unfortunately the subscriber, contrary to our repeat- 
edly published warnings to have no dealings whatever 
with Stoneham & Co., entrusted some business to their 
care with the usual results to be expected from a con- 
cern which has no other ambition than that of trim- 
ming the public, 

It does not take a month to deliver a stock certificate 
that is bought outright for cash. There is something 
radically, if not criminally, wrong in the way this order 
ha en handled. Meanwhile the stock that was bought 
has declined in price and the buyer is held up without an 
°Pportunity to save herself. 

- ie most pitiable feature in this transaction is that 
‘he victim happens to be a woman. Even the weaker 
not safe when in the clutches of such sharks as 
mehams have proven themselves to be. They 
the weaker sex, which deserves protection, as mer- 
y as male clients. 


Ourselves cannot help our unfortunate and de- 
1U subscriber. Her predicament is one for which, in 
our humble opinion, only the Federal District Attorney 
© Government can provide an adequate remedy. 


and 








$100 BONDS 


Our offering of bonds in smal] denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
game issue of bonds, 


Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 








CHICAGO PHILADELPHIA 

First National Bank Bldg. Real Estate Trust Bldg. 
NEW YORK Kobo, STON, , 
37 Wall Street 15 Congress Street 
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Public Utility Bonds 


peur abd Mortgage on properties, physical 
valuation at from 50% to 100% in excess 
of bond issue, net earnings 2 to 2% times 
bond interest, yielding 5.20% to 5.35%. 


Particulars on request 


W. C. LANGLEY & CO. 
BANKERS 
10 Wall St., New York White Bldg., Buffalo, N. Y. 

















MINE LA MOTTE AGAIN SHUTS DOWN. 

Misfortune has again overtaken Mine La Motte of 
notorious memory, but the trouble this time has not 
been caused by high finance practices, but due to de- 
mands for more wages by the few miners employed. 

The bondholders and large stockholders who had been 
patiently advancing money, hoping against hope, as it 
were, that they would be able to at least save themselves 
from loss of everything, decided to close down the mine 
rather than comply with the demand of the miners, as 
the property was barely paying operating costs. 

Mine La Motte will be best remembered as the propo- 
sition which two New York get-rich-quick promoters, 
Dougherty and Albers, got hold of and at once jumped 
the capital up from $750,000 to $3,000,000. This done, 
they immediately let loose a whirlwiud stockselling cam- 
paign, accelerating it further by declaring unearned 
dividends. The property, which originally sold for $65,- 
000, the purchasers turned over to another buyer for 
$350,000, who later transferred it to the two New York 
men. Within a few months there occurred a fifty times 
multiplication in capital after which the public was taken 
in. 

All this has happened to Mine La Motte within the 
period of a few years and has proved a sorry ending to 
a property which had been worked successfully for 200 
years previous to the time it fell into the maws of East- 
ern financial sharks. 


To Yield Over 6% 


1 Year Convertible First Lien and Net Earnings in excess of 
Refunding Sinking Fund Gold Bond 10 Times Interest Charges 








Property Values appraised at 
12 Times Total Bonded Debt 


Common and Preferred Stocks pay Dividends at rate 
of 4¢ and 8¢ Respectively 


Particulars on Application 


Miller 6 (ompany 
BANKERS 
Members New York Stock Exchange 29 Broadway, New York 
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SELF PERPETUATING MINING COMPANY. 
Will Use the Interest of a Fund for Developing Mining 
Properties. 

A unique scheme to prospect and develop mining 
properties has been thought out by Ambrose Monell, 
president of the International Nickel Company and also 
of the Dome Mining Co., of Porcupine, Canada. Instead 
of using the capital a company usually raises fcr this 
purpose, Mr. Monell, for the new corporation he has 
organized and calls the Canadian Mining & Exploration 
Co., has asked his friends to subscribe to a fund of $2,- 
400,000, all of which is to be invested in gilt-edged in- 
come bearing securities. 

The income from this fund, instead of going to the 
subscribers, will be used to work up into producing mines 
such prospects that the mining engineers consider favor- 
able for development and when these prospects shall have 
reached a point where there no longer exists any un- 
certainty as to the outcome, then the subscribers to the 
fund will be invited to participate in what financing be- 
comes necessary to make the mines producers. 

In this way income alone, instead of original capital, 
is employed in the most precarious part of mining, that 
of finding good prospects and then testing them out. 
It is up to this stage in mining that the greatest losses 
are sustained, as experience in mining has demonstrated 
over and over again. 

But with Monell’s new company this risk is done away 
with, as long as his original plan is strictly followed, 
for only income produced and none of the original cap- 
ital of the fund is at any time risked. 

Among some of the American capitalists who have 
taken a large interest in Monell’s new company are 
William E. Corey, E. C. Converse, P. A. Rockefeller, A. 
H. Wiggin, Capt. J. R. D. Lamar, C. H. Sabin, and Col. 
R. M. Thompson, all prominent American capitalists or 
mining men. 


A SHORT VACATION FOR THE BULL LEADER. 
A Brief Review of a Bull Market’s Start and Its Disap- 

pointing Sequel. 

Daniel G. Reid, the reputed leader of the bull market 
forces in the stock market, expects to take a short vaca- 
tion trip around July 1. He had intended going away 
to Europe for a somewhat longer holiday early this 
month, but the plans of Mr. Reid and not a few of the 
big capitalists associated with him in the stock market 
campaign have been somewhat broken in on by the non- 
rush of the public into the market to take stocks off 
their hands so that they might not have to worry while 
taking a rest. 

It is not too much to say that Mr. Reid and the other 
bulls had expected a somewhat different ending to their 
campaign, which was begun in March and only last week 
showed signs of weakness. One reason perhaps why the 
country did not take hold may be found in the fact that 
there were many tactical errors at the start the first half 
of the rise being conducted without any outside assistance 
at all and only at the expense of a large short interest. 
No outsiders were invited in at the low levels; the big 
fellows wanted all the cream. Thereafter the movement 
was not conducted with that harmony which to be suc- 
cessful must be complete and not a few of the insiders 
were soon suspected of breaking faith and selling out 
on the others. The leadership was more or less blunder- 
ing, as pointed out several weeks ago in The Financial 
World. The early successes of President Taft in cap- 
turing many states which the bull leaders had expected 
Roosevelt would get, disarranged the programme because 
most of those participating in the campaign, big bulls on 
railroad stocks and steel shares, had based their cam- 
paign on the prospects of Roosevelt’s success, though 
they were far from acknowledging that such was the 
fact. For their non-success, the bull leaders have only 
themselves to blame, as they proceeded along the lines 
of the same old campaign of working up the market 
among themselves and then at the last, in a burst of 
speed accompanied by the dissemination, through friend- 
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ly agencies of publicity, of a great mass of optimistic 
information, selling out at the top on the public. 

But the public was wise. It took nothing for granted, 
and when asked to buy investigated instead and found 
many of the claims rather hollow. Especially was this 
true when the Can shares and other highly speculative 
securities had been advanced 200 per cent. or more. 
The public didn’t swing into line, and not a few who had 
ventured in early in the game without being invited 
got out around the top. That is why the big bulis stil! 
have their big lines of stock. They might get rid of 
considerable of their holdings on a break of 10 or 15 
points, but that is another story. The first five months 
of 1912 have been very disappointing to the large in- 
terests in a stock market sense, but some of them are 
so blind as still to be unable to see the moral which is 
so plain to others. 


U. S. RUBBER’S NEW DIVIDEND BASIS. 

The main object of the increase in the capitalization 
is to raise an additional $10,000,000 by an issue of 8 per 
cent. preferred stock of that amount. The burden falls 
upon the preferred shareholders, although the right to 
subscribe to the new stock will also be extended to the 
common stock, for the larger the amount of preferred 
stock becomes, and it will now be $50,000,000 instead 
of $40,000,000, the more difficult the problem to earn 
the 8 per cent. on these shares in times of trade depres- 
sion. What the first preferred shareholders don’t like 
is the withdrawal of the $10,000,000 6 per cent. second 
preferred stock by an exchange into $7,500,000 8 per 
cent. preferred stock, as this conversion will further 
weaken the safety of the 8 per cent. dividend. To pay 
8 per cent. on the present $40,000,000 first preferred, 
6 per cent. on the $10,000,000 second preferred and 4 
per cent. on the $25,000,000 common stock requires 
now $4,800,000 a year. When the $10,000,000 6 per 
cent. second preferred stock is turned into $7,500,000 8 
per cent. stock and the $25,000,000 common stock, now 
paying 4 per cent., is increased to $30,000,000, the an- 
nual dividend requirements will amount to $5,800,000, 
or $1,000,000 more. In not a single year in the history 
of the company has the company been able to earl 
$5,800,000 for dividends. There was earned for divi- 
dends in 1907, $4,590,000; im 1908, $3,553,556; in 
1909, $4,507,000; in 1910, $5,535,000, and in 1911, 
$4,349,000. The new capital to be raised by the issu 
of additional $10,000,000 8 per cent. preferred will, ° 
course, be productive, but it must also be considered 
that at no time before had the company to face suc! 
strong and sharp competition as at present. 


FIRST MORTGAGES 


We own and offer for sale the most desirable First Mor'- 
gages secured by high grade, income producing Chi 
Properties. Also First Mortgage Real Estate Bond 
denomination of $100 and $500, the most convenien' 
of Real Estate Mortgage investment. ny 

Title guarantee policies in every case. We wou! 
pleased to submit a list of such investments yielding © 
to 6%. Correspondence invited. Send for July List 


LACKNER & BUTZ, SONS 


82 W. Washington Street CHICAGO, 1! J} 
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GOLDFIELD CONSOLIDATED CUTS DIVIDEND. 
This Action Was Predicted Months Ago by The Financial 
World. 

The expected has happened to the dividend of the 
Goldfield Consolidated Company, which this quarter has 
peen cut to the regular disbursement of 30 cents per 
share, and the extra dividend of 20 cents a share, which 
the company had been paying, has been omitted. Our 
readers will recall an analysis The Financial World pub- 
lished some months ago, showing that the management 
of this company had been paying out for dividends al- 
most every dollar of net profits realized from the sale 
of ore, and that at the same time the ore reserves had 
peen diminishing rapidly. 

There could not have been any other outcome, because 
it was inevitable that sooner or later the dividend must 
be reduced,. Notwithstanding this and that all signs 
pointed to it, mining ‘stock brokers kept advising their 
clientele that Goldfield Consolidated was a good purchase 
around the prevailing prices, because the stock was net- 
ting over 25 per cent. per annum. Aljl the stock that 
the public bought on these representations came directly 
from the strong boxes of the insiders residing in Nevada, 
who were aware that Goldfield Consolidated, like all 
other rich Nevada gold mines, could not last forever as 
a Goleonda, but was fast approaching a point where it 
became advisable to retrench in order to make net earn- 
ings square with the dividend disbursements. 

We do not even regard the regular quarterly dividend 
of 30 cents a share as safe for any length of time. It 
may become necessary almost any day or any quarter, 
to retrench here also. 


BASIS FOR THE BUSTED STOCK BOOM. 


The Real Figures Disprove the Predictions Made for the 
Shares Having the Biggest Movement. 

The upward movement in listed stocks which was be- 
gun in March, was continued through April with vigor 
and well into May by the several highly speculative 
issues like Reading, Lehigh Valley, Can shares and the 
Rock Island issues. The leaders were easily the two 
railroad stocks, Lehigh Valley and Reading, and Can 
shares in the industrial list. From the low of the year, 
155%, Lehigh Valley rose to 181 and this, too, after a 
20 per cent. dividend in Lehigh Valley Sales Company 
stock is deducted. Counting this dividend the stock 
really went beyond the 200 mark. Reading rose 31% 
points from 148% to 179%. Can’s low price for the year 
was 11% and the high 43, while in the Rock Island issues 
there was a rise from 22% to 30% for the common and 
the preferred rose from 48 to 595. 

Of course, while this rise was taking place something 
had to be adduced to explain the movement. In the case 
of Can, no earnings were printed during the period of 
the movement, so those engaged in the work of putting 
the stock up fell back on predictions as to the fine pros- 
pects for the payment of back dividends on the preferred 
and the rosy outlook for the canning business, which 


would, of course, soon bring common stock dividends. 
In the case of the three railroads the talk was generally 
directed to the alleged fine earnings prospects with 
especial reference in the case of Reading and Lehigh 


Valley, to the big earnings in April, when the big an- 

thracite mine shutdown was said to have brought about 

a tremendous buying movement of coal in the fear that 

there wouldn’t be enough to go around if the shutdown 
he mines was prolonged. 

The actual showing for April for Lehigh Valley and 
Reading was a heavy falling off in both gross and net. 
The sross earnings of the Reading for April, when the 
Stock was having its most exciting rise on “good earn- 
ing showed a falling off in gross of $994,225, and a 
I rease of $810,197. Lehigh Valley’s showing was 
™ orse, the gross loss being for the month $1,263,- 
182, and the net decrease was $1,224,774. 

: The gross revenue for April of the Rock Island was 
°4,374,.232, as against $5,054,191 in April 1911. The 
het revenue was $1,211,502, against $1,008,280. Some 











6% The Investing 
Bonds| of July Funds 


S the time approaches for the investment of 

July funds it is important to know that A-R-E 

Six’s, the 6% Gold Bonds of the American 

Real Estate Company, provide the ideal combination 

of ample security, equitable interest return, and cash 
convertibility. 




















They are the Company’s direct obligations, based 
on its holdings of select New York realty, and have 
paid 6% for a quarter of a century, returning to in- 
vestors nearly $9,000,000 in principal and interest. 


Issued in denominations of $100, $500, $1000, etc., 
paying interest semi-annually. 


Descriptive booklet with complete information sent 
on request. 


American Real Estate Qompany 
Founded 1888 
CAPITAL AND SURPLUS, $2,076,587.35. ASSETS, $24,134,240.39 
527 Fifth Avenue, New York 


























extraordinary paring down of expenses must have been 
done to make the net show so well in the face of such 
a big drop in gross. Taking the ten months up to the 
end of April and accounting for all charges of a fixed 
character, the Chicago, Rock Island & Pacific earned 
approximately 3.70 per cent. on its capital stock, or just 
about enough to pay the interest charges of the Rock 
Island Company. 

When all the facts are developed to explain stock mar- 
ket booms, they look rather odd to the bewildered on- 
looker and rather agonizing to the persons who accepted 
as gospel truth all that was forthcoming during the 
rise. These outgivings suddenly ceased when the col- 
lapse came and the leaders weren’t around to tell what 
had happened. 


Will this thing be repeated when the time is ripe, or 
are there signs of an awakening against such opera- 
tions? 


HAS “TRUTH” STOPPED SHINING? 


For some months now The Financial World has missed 
the visits of “Truth,” the financial house organ published 
by Anthony Rasines, who has an office at 1 West 34th 
Street, New York City, and through which he had been 
accustomed to expound eloquently upon the virtues and 
honesty of all his financial operations. 


While setting himself upon the pinnacle of virtue to 
which no one can object as long as its precepts are reli- 
giously practised, Mr. Rasines made hay while the sun 
shone by using the columns of his organ “Truth” to sell 
stocks in which he was interested. There were the 
shares of the Dial Cash Register and also the Shure Foot 
Horse Shoe Co. 

Of late all activity has ceased in the campaign to sell 
these shares. ‘‘Truth’’ also seems to have stopped shin- 
ing, at least temporarily. At the office of Rasines the few 
who are employed act as if they had nothing more to do 
to engage their time than to discuss whether Mathewson 
or Marty O’Toole is the best ball pitcher. 


IRST FARM MORTGAGES 


Farm Mortgages never fluctuate in value.: Panics 
or depressions do not affect them. Let us send 
our descriptive pamphlet ‘ I’’ and current list of 
offerings. 30 years’ experience without the} loss 
of adollar. Highest references. 


J. LAN D 
D FORKS. ND. OR 
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POLITICS AND ITS EFFECT ON 
BUSINESS. 


Spencer Trask Co., in their June 1 
review of market conditions and pros- 
pects, say politics has had a distinctly 
adverse effect on business because “We 
do not see how the unfortunate situa- 
tion in which the Republican party 


To Net 5%% and 6% 
q finds itself could help but arrest the 


E own and offer First Mort; Gold Bonds in d inati f 
attention and activities of the business W age onds in denominations of $500 
world, as the principles for which the . and $1,000, secured by the highest class of centrally located, improved, 
rival candidates are contending are in income-producing Chicago Real Estate. 




















the main essentially different, and in [@ __ We have sold such securities for the past thirty years without the loss of 
many cases strike at the roots of Re- a single dollar of any client's interest or principal. ‘ ; p 
publican institutions.” It is predicted ou, as an Investor, may well be guided in selecting your invest- 





ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the. 


that until the nominating conventions 

are out of the way no pronounced >. P 

change in activity is to be expected, securities purchased of this House. : ess 

particularly in the stock market, We will be pleased to submit a list of conservative in- 
As for the market for active listed vestments to net 5% % and 6% interest. 


bonds, and the further contraction, it is Write for Circular No. 3 
declared: “Our judgment is that the 


decline is due in large measure to the Ss W. S 
decreasing demand for bonds which e e - 
yield a low return. On the other hand, INCORPORATED 


there has been a steady demand for MORTGAGE wx? BOND BANKERS 


the class of bonds to which we have 

been calling attention for months past ESTABLISHED 1662 
—that is, seasoned bonds of public util- STR 
ity and industrial corporations, where - 
the margin of safety is large and the | 

















ield is in the neighborhood of 5 per ee 
Zent, or better. For this character of INVESTMENT CIRCULAR. 







compilations of New York, Boston an 
bond there has been a good demand. Turner, Tucker & Co., bankers, of 111 Philadelphia bank and trust ameeee 
and unless somethin unexpected Broadway, New ‘York City, and 24 statements, with comparisons: also 
should upset all calculations, our judg- Milk Street, Boston, have issued a spe- much information relative to invest- 
ment is that the demand will increase cial stock, bank and trust ae oy cir- ment securities, notably preferred 
rather than diminish.” cular for June containing the latest stocks. 
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Member New York Clearing House 


WILLARD V. KING, President 
BENJ. L. ALLEN, Vice-Pres. AUGUSTUS G. PAINE, Vice-Pres. HOWARD BAYNE, Vice-Pres. 

















FRANCIS HENDERSON, Vice-Pres. J. M. GERARD, Vice-Pres. WM. TURNBULL, Vice-Pres. 
LANGLEY W. WIGGIN, Secy. HARRIS A. DUNN, Treas. 
Statement of Condition June 6, 1912 

ASSETS LIABILITIES 
Cash on hand and in Banks...... $11,489,181.25 | Capital Stock. ................ $2,000,000.00 
Exchanges for Clearing House... _1,663,939.57 | Surplus....................-. 7,000,000.00 
Bonds and other Securities...... 20,532,858.35 | Undivided Profits............. 81,970.58 
ic kceeene de EE eee 58, 390,875.15 
DE rN 20,140,932.48 | Office and Certified Checks... .. . 436,539.55 
ELISE OSTEO 3,945,185.92 | Reserved for Taxes, Etc........ 218,680.80 
Real Estate, Banking Houses.... 4,362,518.33 | Accrued Interest Payable....... 424,157.22 
Trust & Municipal Dept. Advances _—‘187, 105.35 
Accrued Interest Receivable... . . 292,433.79 
$68,552,223.30 $68, 552,223.30 
DIRECTORS 
CHARLES H. KEEP, Chairman of the Board 
BENJ. L. ALLEN HAROLD B. CLARK WILLARD V. KING 
Vice-President of the Company White, Weld & Co., Bankers President of the Company 
. BAYNE 
pre. rhb Bank T. COLEMAN DU PONT Pres. ANTHONY R- KUSER Co. 
UNION N. BETHELL puicmmpunshingey ii tS WM. H. NICHOLS 
President N. Y. Telephone Co. FREDERICK H. EATON Chairman General Chemical Co. 
G. LOUIS BOISSEVAIN President Am. Car & Foundry Co AUGUSTUS G. PAINE 
New Yor Vv HEN Pres. New York and Penn. Co. 
FREDERICK G. BOURNE ee _HERMANN SIELCKEN 
New Yor y rossman & Sielcken, Merchants 
FRANKLIN Q. BROWN pEDWARD H.R. GREEN FREDERICK STRAUSS 
Redmond & Co., Bankers = hoy yore ~— J. & W. Seligman & Co., Bankers 
EDWARD H. CLARK _ J. HORACE HARDING WM. A. TUCKER 
Manager Hearst Bstate Charles D. Barney & Co., Bankers Tucker, Anthony & Co., Bankers 
GEORGE C. CLARK, Jr. A. BARTON HEPBURN PAYNE WHITNEY 
Clark, Dodge & Co., Bankers Chairman Chase Nationa] Bank New York City 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditiOns prevailing prior to June 7, 
the time of going to press. 





A PROFESSIONAL RECOVERY. 

What recovery that has taken place in the stock mar- 
ket this week has been seemingly caused mainly by 
the buying back by bearish traders of stocks they sold 
for the fall in last week’s market. With their commit- 
ments cleared away the market seemed disposed to run 
more into specialties than to renewed speculation in 
old issues, except, however, a new movement in the 
Copper and Smelter shares. Copper metal is now un- 
doubtedly subject to a corner process which rich capi- 
talists are quite capable of bringing about when they 
have access to large banking credits, both at home and 
abroad. One thing that was brought out sharply was 
that the recovery in the Reid stocks was short lived and 
that considerable manipulation was required to main- 
tain, even then, an appearance of renewed strength. Aut 
the fine spun stories relative to vast earnings, payment 
of back Can dividends and ‘“‘segregation’’ schemes have 
turned out to be mere figments of the imagination of 
the speculative element back of the movement. Efforts 
to revive the movement will undoubtedly be made, but 
the ill success in efforts to attract the large public fol- 
lowing desired does not point to enthusiastic participa- 
tion in the near future. 

There has been real warrant for the turn toward the 
moderate optimism now prevalent because all reports, 
public and private, point toward crop betterment in ths 
states west of the Mississippi, in the Northwest and 
Southwest. General business, closely observant of these 
developments, is toning up and disposed to put away as 
irrelevant the talk that we are in for a political scare. 
At the same time there is no disposition to embark on 
speculative ventures. Investment buying is proceeding 
on a cautious and sensible basis and the more of this 
there is the less do the speculators like it, but if it con- 
tinues it will surely bring a more lasting and healthful 
tone in security prices than speculators ever dreamed of. 
The Money Trust inquiry just resumed in New York 
city has served to bring out the known facts about the 
power exercised by the associated banks, but ine an- 
nouncement made that the main inquiry will go over till 
the fall months robs the inquiry of spectacular features. 

In view of the crop betterment in the western terri- 
tory, seemingly there is justification for renewed interest 
in securities of the best railroads in those sections and 
the equipment stocks of companies whose orders depend 
so much upon crop conditions. Sane stock market con- 
ditions seem to be ahead of us, in place of the unjustified 
movement which collapsed one week ago. 


THE SITUATION ON #RIDAY. 

Transaction in stocks fell off to about half what they 
were the day previous with the tendency being for prices 
to sag. Notwithstanding a bullish report on copper metal 
Stocks, showing supplies at the lowest point on record, 
prices of copper shares were reactionary. A number of 
usually inactive specialties made marked gains on small 
dealings. Reading, Lehigh Valley, Union Pacific, Steel 
and the Can issues were offered freely and bullish en- 
thusiasm and initiative seemed lacking. The several 
issues of Tobacco shares were notably strong, but little 
attention was paid to the movement. 

Not a littie attention was given to the testimony of 
bank officials, members of the New York Clearing House 
“ommittee and others before the Money Trust Commit- 

of the House of Representatives in which counsel 
' the Committee sought to prove that the Morse chain 
banks was forced to the wall in the panic of 1907 
ough the arbitrary action of the Clearing House. The 
‘vidence, however, had no effect on the market. 
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THE RAILROADS 


CHESAPEAKE & OHIO. 

While this railroad closed its last fiscal year with a 
surplus of only $88,660, after payment of 5 per cent. 
on the stock, it looks as if it would close the current 
fiscal year with a surplus of at least $300,000 or $400,- 
000. This handsome increase in the margin of safety 
of the 5 per cent. dividend has failed to bring more than 
a moderate rise in the stock, which remaing somewhat 
neglected. The shares are, however, higher than they 
were at the time of Edwin Hawley’s death; in fact, they 
rose to the highest price of the year in April, some 
months after Mr. Hawley died, and are only now a few 
points under the best prices of 1912. 





CHICAGO GREAT WESTERN. 

Immediately after the reorganization of this railroad 
in 1910, the preferred shares sold at 64% and the com- 
mon at 36%. They have now fallen to 33 for the pre- 
ferred and 17% for the common. The holdings of those 
who went into the reorganization by payment of $15 per 
share on the old stock and then received only a fraction 
of what they had before, have depreciated 50 per cent. 
This is a heavy blow for the shareholders, mostly peo- 
ple of small means. The current fiscal year, in view 
of the decrease of $456,375 in net earnings in the first 
ten months, will probably not show over one-half of one 
per cent. earned on the $40,966,000 preferred stock. It 
seems to be almost hoping against hope to expect, for 
years to come, better days for this unfortunate and 
over-capitalized railroad. The management cannot be 
called poor, but the trouble with the railroad is that it is 
enormously over-capitalized and operating in face of 
the most severe competition from strong railroads. 


COLORADO & SOUTHERN. 

It will be a poor year for the Colorado & Southern. 
as both gross and net earnings show substantial de- 
clines. The gross decreased $1,657,700 and the net 
$605,165 in the first ten months of the fiscal year. After 
paying 2 per cent. on its $31,000,000 common stock in 
the last fiscal year, there remained a surplus of $998,- 
000. The decline in net this year means a very small 
surplus and a poor margin for the safety of the 2 per 
cent. dividend. This accounts for the low price of the 
stock, which not long ago was quoted above 50 and is 
now 39 bid and 42 asked. 


N. Y. CENTRAL. 

April was a poor month for the New York Central. 
It brought a decrease of almost $1,000,000 in net. This 
is surprising, as the net earnings of the subsidiary com- 
panies were enormous in the same month. Those of the 
Lake Shore and Michigan almost doubled in that month 
—from $763,870 in April, 1911, to $1,502,000 in April, 
1912—and Central’s net was $696,100 last April against 
$404,000 in April, 1911. The price of the New York 
Central stock at 119% seems too high for a 5 per cent. 
dividend payer. 


NORTHERN PACIFIC. 

The total decrease in net earnings in the first ten 
months of the current fiscal year amounts to only 
$314,023, which is equal to less than one-eighth of one 
per cent. on the company’s capitalization. Even if the 
last two months should show a decline in net as large 
as was the total of the ten preceding months, which is 
quite improbable, the Northern Pacific will still show 
8 per cent. earned on its stock. The probability is, how- 
ever, that the decrease brought by the first ten months 
will be wiped out, as the lumber business in Washing- 
ton and Oregon has of late been excellent and has sup- 
plied the railroad with big freight traffic. The lumber 
business forms over 30 per cent. of the Northern Pacific 
tonnage. The crop prospects in the Northwest are also 
fine, and it seems altogether probable that this railroad 
will soon enjoy the prosperity of former years, when it 
earned from 10.74 to 12.83 per cent. on its stock. 
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ST. PAUL. 
Decreases in St. Paul’s net are piling up in a manner 


to inspire some fears. The net loss was $478,339 in 
April, and the total is now $1,678,851 for the first ten 
months. It looks now to be almost certain that no more 
than 3 per cent. will be shown as earned on the common 


stock. It will take a period of good earnings to restore 
confidence in the company as a good earner. St. Paul 
territory fortunately reports crop conditions very 


promising, and the shareholders have absorbed the new 
issue of convertible bonds to an amount of 97 per cent. 
of the recent issue. 

WABASH. 

It is generally conceded that it will require at least 
$40,000,000 new money to rehabilitate the Wabash. How 
to raise all this money? There is the rub! The assess- 
ments of 25 per cent. on the common stock of $53,200,- 
000 and the preferred stock of $39,200,000 which are 
talked of, cannot bring over $23,100,000 and then it 
is a question whether the unfortunate shareholders who 
have never received a cent in dividends will stand this 
levy. Even if the holders of the $41,576,000 4 per 
cent. refunding bonds should be likewise assessed, the 
total received would be only about $33,000,000, which 
will not suffice. The more the real Wabash situation is 
considered the more difficult the reorganization appears. 





THE INDUSTRIALS 


AMERICAN CAN. 
Gossip in Wall street has it that Daniel G. Reid in the 
last bull movement made one of the biggest killings in 
American Can and then started on his western trip 





several millions richer. There are some observers who 
go so far as to say that Reid’s friends hold the bulk of 
Can common, which is to-day intrinsically not worth a 
penny more than it was when it started on its wild 
upward run from 11. Dan Reid is said to have ‘“‘be- 
friended’”’ the Pearson-Farquhar syndicate likewise in 
1909 with Rock Island, Wabash and Missouri Pacific 
until they broke down under the burden. The story 
goes that when the syndicate tottered, Dr. Pearson pur- 
sued Mr. Reid back and forth between London and Paris, 
Seeking to learn the reasons why the Reid stocks were 
collapsing, but he never caught up with him. Now 
Can common acts as if it were to return gradually to 
where it started from. 


AMERICAN SMELTING & REFINING. 

This stock started up again moderately when efforts 
were made to boom copper stocks. It is suspected, 
however, that the Guggenheims had either to take al! 
the stock they care to carry when they put the price up 
to over 89 last March, or they prefer to take their favor- 
ite stock in hand later on, for a real effort when they 
list the shares of the Guggenheim Exploration Co., for 
which preparations are being made just now. A little 
boom in Smelters would help to create interest in the 
Guggenheim Exploration stock when it shall be listed. 
Application has been made to list the Exploration Co. 
stock in Paris. 


N. Y. AIR BRAKE. 

The talk is persistent of a reinstatement of the 
quarterly dividend of 1% per cent. which was passed 
last year. The payment of three quarterly dividends 
of 1% per cent. each in 1911 caused a deficit of $401,- 
800. In the preceding year, when only two quarterly 
dividends of 1% per cent. each were paid, there re- 
mained a surplus of only $148,288. While it is con- 
ceded that the company has done well since the open- 
ing of 1912, yet the results of the two previous years’ 
operations show that it is not in a strong position and 
ought rather to husband its resources. The resump- 
tion of dividends before accumulation of a fair surplus 
would be regarded only as proof of an unwise action 
and not for the best interests of the shareholders. 





‘(Judging Securities” 


This Booklet, issued by our Statistical De- 
partment, helps investors to determine the 
real values of stocks and bonds for themselves. 

It explains, in a brief, clear manner, the 
Income Account and Balance Sheet, shows 
how to figure Working Capital, etc., etc. 

Sent on Request. 





Recent analyses prepared by our Statistical Department 
which will be sent on request: 


A-Lehigh Valley Railroad E-American Can 
B-Baltimore & Ohio F-Republic Iron & Steel 
C-Allis-Chalmers G-Reading and Segregation 
D-Lehigh Valley Coal Sales H-Illinois Central 

I-United States Rubber 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 
INVESTMENT BANKERS 
71 Broadway New York 




















PACIFIC MAIL. 


The improvement in the condition of the Pacific 
Steamship Co. consists simply in that its chronic deficits 
are growing less. It was only in 1907 that a profit of 
$130,000 was made. Since then the annual deficits 
have been as follows: 1908, $428,817; 1909, $339,685; 
1910, $214,577; 1911, $199,276 and 1912, $19,082. Ad- 
vances from the Southern Pacific, which controls the 
company by ownership of a majority of the stock, make 
it possible for the company to stand these deficits, which 
foot up to over $1,000,000 since 1908. The opening of 
the Panama Canal may bring prosperity to this com- 
pany, but it will take years for the shareholders to get 
anything on their investment. The stock sells around 
33, which is high enough, if not too high. 





REPUBLIC IRON & STEEL. 


The late weakness in the shares of this company is 
due to the intimation that the fiscal year about to close 
will not show more than 5% per cent. earned on the 
preferred stock, on which the 7 per cent. dividend was 
passed last February. Business was big, as it was with 
all steel concerns, but profits are extremely small. The 
six months ended Dec. 31, 1911, showed $798,000 or 
less than 6% per cent. earned for the period. The first 
six months of this year will, if the reports are correct 
that the entire year will close with only about 5% per 
cent. earned on the preferred stock, show only 4% per 
cent. earned. The prospects of an early restoration of 
the preferred dividend are therefore not bright. This 
and the political and economical uncertainties ahead we 
us do not point to an early improvement in the prices 0! 
steel stocks in general. 


INVESTMENT---Indecision 


Why lose income by your delay in purchase of securiti 
undecided why not get the opinion of those whose busin 
it is to know about securities? 

We make it our business to know good bonds and 

from bad, and to keep our clients advised as to the char: 
of securities and the condition of the market. Do no 





tate to avail yourself of our service at any time, whethe r 
are ready to buy or not. Any information we have 1s 4 
disposal. 


GisHoL & (HAPMAN 


. Y. Stock Exchang 
Members { ¥. Cotton Exchange 
71 Broadway ew York City 


Write and ask us questions. 
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TEXAS OIL. 


The Texas Co., the late John W. Gates’s greatest oil 
promotion, has disappointed the market by declaring 
he regular quarterly dividend of 1% per cent. The 
recent boom in the shares from under par to near 114 
was based on the expectation of a dividend increase 
to at least 1% per cent., and a jump in the stock to as 
high as 125 was predicted. A dividend increase might 
have come had the market weather remained fair. Little 
of this Gates stock is in the hands of the public, and pres- 
ent indications are that there is little likelihood of such 
distribution. The price may drop back from where it 
started and await a better opportunity when a higher 
dividend would help the stock. 


PAINT CREEK BONDS IMPROVE IN PRICE 

For some weeks past there has been considerable ac- 
tivity in Paint Creek Colleries 5 per cent. bonds, which 
are now quoted around 55 and 57. For the better price 
the persistent campaign of the Lackawanna Coal & 
Lumber Co., to place its bonds, is more or less responsi- 
ble, for the Paint Creek property is really the best of 
the underlying properties. Its development has gone on 
longer,.and the collieries are actually on a producing 
basis. 

The Lackawanna Coal & Lumber bonds are sold at 
par with a stock bonus where sales can be made. More- 
over, they are sold with a stout string about them, pur- 
chasers signing an agreement not to offer them for a 
year or so and then only by giving the promoter the first 
option to buy them. 


By this agreement it is sought to keep bonds out of 
the market until the company has sold what bonds it 
can. The inquiring investor naturally concludes that the 
Paint Creek Colliery 5 per cent. bonds are more attrac- 
tive when selling around 55, than the Lackawanna Coal 
bonds at par, even with the stock bonus, as there are 
at least some earnings behind the Paint Creek property. 


In commenting on the Paint Creek Collieries 5’s 
Brooks & Co., who are conservative investment bankers 
in Scranton, state: 


The interests now in control of the property are unques- 
tionably resourceful in securing funds for the development 
of their properties, and the fact that they are using the 
proceeds of the sale of their bonds for the further de- 
velopment of this property unquestionably places upon them 
the responsibility of a successful outcome of the Paint Creek 
Colleries Company. 

The statement of the organization that eventually the 
Lackawanna Coal and Lumber Company will become as suc- 
cessful as the International Textbook Company and the pub- 
lishing company raises the question as to whether or not 
this assumption of responsibility does not warrant on the 
part of the stockholder the purchase of what must be the 
best security of the entire group at the lowest comparative 
market price and highest yield, viz., Paint Creek 5s. It is 
only fair to state that we make no effort at forecasting the 
prebable outcome of the Consolidated Company, nor do we 
endeavor to make an estimate of its valuation. The bond 
from a conservative point might be termed semi-specula- 
“ve, but does it not offer, when compared with the other 
ssues, attractive possibilities?” 


WINTEMUTE ON TRIAL. 
The trial of William T. Wintemute, who was arrested 
n New York City on August 10, 1910, for using the 
ils to sell the fake Redman Mining, Milling & Smelt- 
ng Company Stock, began this week before Judge Holt 
{ the United States District Court. 
Wintemute’s operations extended over a period of 
r years from 1907 to 1910, and he held forth at the 
itehall Building, New York City. Among some of 
‘he promotions of Wintemute were the Redman Mining, 
lling & Smelting Company and the Gold Run Mining 
Tunnel Company. The Government’s attention was 
t called to Wintemute’s operations through a com- 
int brought against him by two English grand- 
mes, who claim he swindled them out of $50,000. 
Vintemute was also one of the men who financed the 
'ymous sheet, “Information for Investors,’’ whose 
object was to attack The Financial World, hoping 
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STOCKS -BONDS GRAIN 


that by such a nefarious policy he could brow-beat this 
publication into silence at the time we were exposing 
his get-rich-quick operations. Instead of accomplishing 
such purpose, however, his move proved his undoing 
and led finally to his arrest on the fraud charge. 





HARCUVAR COPPER’S NEW BACKER. 


When J. C. Gavigan & Co. were compelled by the 
Federal Authorities to go out of business, the impression 
was that the Harcuvar Copper Company, which was 
among the promotions this concern floated, had gone 
to the discard, and would never be heard from again. 
But alas, and alack, this proposition, which is better 
off dead than alive, has been taken in charge by William 
M. Judd, of 20 Broad Street, New York, who is offering 
the stock at 2% cents a share “for the benefit of the 
company,” and particularly for the benefit of this bro- 
ker’s own treasury. Judd & Co. claim that after they 
offer the insiders, who in this case will remain the out- 
siders, some stock at 2% cents a share, they will then 
mark up the shares to 10 cents, giving a chance for an 
immediate profit of 7% cents a share, or four times the 
price paid. But do not be in a hurry. The stock will 
never sell in the open market at 10 cents a share, for 
it is not even worth 2% cents a share. 
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WHERE MARCONI SPECULATION HIT HARDEST. 
English and Irish Speculators Bought the American 
Company’s Shares at Highest Level. 

As a result of the freakish speculation which devel- 
oped very suddenly in American Marconi shares just 
prior to a readjustment of that corporation’s capital, 
a large number of American stockholders who were 
shrewd enough to take advantage of the boom, were 
able to sell their stock at a very good profit. They owe 
their good fortune to luck, for nothing had occurred 
in the business of the company to warrant the Marconi 
shares selling, as they did for some weeks, at a big 
premium over their par value. While the company’s 
business for the first time had shown a surplus over op- 
erating expenses, it was so small as to put off the pos- 
sibility of dividends for quite some years to come. How- 
ever, the prospects for gradual increase in earnings and 
broad expansion in wireless communication of the Am- 
erican Marconi Wireless never were so encouraging than 

now. 

It happened that the British Government had made 
some very favorable contracts with the English Mar- 
coni Company, and this, together with the announce- 
ment by Marconi and Sir Samuel Isaacs, a leading direc- 
tor, that they had made arrangements for a world-wide 
system of wireless telegraphy, started a wild market 
among English and Irish speculators for Marconi shares, 
which embraced all the Marconi companies, including 
the American and Canadian corporations. The English 
and Irish speculators regarded this broad development 
in wireless as the beginning of another highly successful 
enterprise, offering the unlimited possibilities for profit, 
eventually equal to that made by the original investors 
in telephone and land telegraph companies. 

Prices soared for all the Marconi shares, the Ameri- 
can shares reaching a figure at one time over $350, for 
wild speculation never reasons or takes possibilities 
into account. On the buying side in our own market 
there was no following to speak of; this came mostly 
through London and Dublin brokers. A great deal of 
the stock which was sold came from American holders 
who were eager to turn their stock into cash and take 
the inviting profits the high prices offered. 

Now that the speculation has subsided it has landed 
high and dry with stock these English and Irish specu- 
lators. The London Mail estimates that the speculation 
in American Marconi has probably cost the bulls over 
$10,000,000, all of which has been pocketed by Ameri- 
cans who for years have held their shares expecting they 
would have to wait years before they could get out with 
a profit. 


AMALGAMATED COPPER AND 1912 REPORT. 
The Yearly Showing Far From _ Inspiring—Copper 
Situation Remains Suspicious. 

Last Monday the speculative stage was cleverly set 
for a big movement in the shares of Amalgamated 
Copper. It was so arranged that one good news develop- 
ment after the other should follow in quick succession. 
First came a report of the decrease in European visible 
copper, then the annual report of the Amalgamated 
Copper Co., then the news of the election of Wm. Rocke- 
feller as director, and finally the news that the price of 
the metal has risen to 175 cents a pound. But it was 
several days before real strength began to show in the 
stock, and it took strenuous buying to put the price 
up to around 88. A considerable percentage of the buy- 
ing is believed to have come from the shorts, as the 
public has not been drawn into the speculation heavily. 

The annual report itself is not an inspiring document. 
The net profit available for dividends was $6,647,000 
for the year ended April 30, or only $598,110 above 
that of the previous year, when the lowest prices for 
the metal ruled. As the advance in the metal price to 
over 16 cents a pound took place in the first four months 
of this year, a bigger profit was naturally to be expected. 
‘In 1910, when low metal prices ruled, 3.88 per cent. 
was earned on the stock; in 1911 3.93 per cent., and in 
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the fiscal year ended April 30, 1912, 4.32 per cent. Why 
such a small increase of only 0.39 per cent. over the 
preceding year, when the company had the advantage 
of an increase of about 25 per cent. in the metal price? 
This price is now given at 17% cents a pound. 

It is difficult to believe that, with the consumption of 
copper metal having enormously increased during 
five years of very low prices, it should still have con- 
tinued to increase on a rise in the price of the meta! 
from around 12 to more than 17 cents. It is also 
puzzling to many observers that during that rise au 
enormous surplus of copper metal actually vanished 
and that a price over 17 cents is now to be maintained 
against the very large potential production by many 
new mines, which are being brought in to take advan- 
tage of the higher price. And if a price of 17 cents can 
be maintained, then there is no accounting at all for 
the fact that copper shares do not rise a great deal more 
than they have. 

However, it is well known that the actual output of 
refined metal has been curtailed. It is suspected, in- 
deed, that the mines have produced ahead a large 
amount of blister copper, and that the refiners are 
restricted as to the amount they shall refine and send 
to market. That makes it impossible to calculate the 
earning power of the mining properties. If conditions 
were natural one could figure an average price on a 
maximum output and forecast earnings, but if we have 
a high price with an arbitrarily curtailed output, one 
must naturally be at sea about the real condition and 
view the situation with suspicion. The situation is 
much the same as that surrounding the coffee market, 
the big surplus having been seized and warehoused by 
the holders, who are able to command large banking 
credits. 


’"FRISCO ROAD SHARES A PUZZLE. 

The shares of this railroad have of late puzzled the 
market. Especially is this true of the action of the 
second preferred shares, which for years have been the 
most active of this railroad’s certificates. These shares 
have fallen to under 36, which is lower than any price 
seen even in the days of the severe market declines of 
last fall, when they dropped to 37. In 1910 the highest 
and lowest prices of this stock were 60 and 34%, and 
in 1911 49% and 37. In the bull movements of this 
spring this stock did not participate at all. The earn- 
ings cannot be said to be discouraging, as the fisca! 
year will probably close with about $1,200,000 avail- 
able for dividends. The floods in the South have 2s 
earnings statements so far shown, not hit the railr« 
severely or more than expected. The only explanat 
for the weakness of the second preferred shares may 
the absence of pool operations. Most pools have 
vored operations in industrials, as the latter furni 
opportunities for exaggeration for speculative ends, while 
the railroads, in view of their regular monthly ste’ 
ments and the watch the Interstate Commerce Comm! 
sion keeps over them, have ceased to appeal to 
flights of imagination of market exploiters. 
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MISSOURI PACIFIC’S TRYING PERIOD. 
toad May Struggle Out Through Better Crops—A Load 
of Unjust Taxation. 

An examination of the earnings statements of the Mis- 
souri Pacific for April and for the ten months ended 
April 30 last, shows that while business has increased 
steadily under the able management of the new Presi- 
ient, Mr. Bush, the road has been unable to overcome 
the added weight of the increased fixed charges imposed 
by the new borrowing last year. For the ten months 
from July 1 last to April 30, the operating revenue was 
$45,606,000, an increase of $1,304,413. Operating ex- 
penses were $34,845,304, an increase of $593,968, leav- 
ing a net revenue of $10,761,309. This is a net increase 
of $710,445. Taxes and a deficit in outside operations 
cut the operating income to $8,865,724, and adding 
$1,724,564 other income gave the company a total in- 
come of $10,590,288, an increase of $974,182. But 
fixed charges were $12,577,800, an increase of $982,860, 
leaving a deficit of $1,987,512, or an increase in the 
deficit over last year of $8,678. 

In view of the fact that last year was a bad one in 
Missouri’s territory as regards the crops, the showing 
cannot be called very gratifying. The only hope now 
entertained is in the brighter outlook for crops this year 
and in this there is now real encouragement, as the south- 
western and trans-Missouri section all report a splendid 
growth of the crops. The deficit for April was $118,- 
162, which should not be duplicated in the summer 
months, when the crops begin to move. The increase in 
fixed charges represents the interest charges on the 
3-year collateral trust 5 per cent. notes sold last year, 
and in March of this year. The money, of course, has 
gone into improvements and betterments and when this 
shall begin to show its full earning power Missouri Pa- 
cific may be able to wipe out some of the heavy short- 
age. But what an uphill job the Missouri Pacific people 
have ahead of them is only too well told by the cold 
figures cited above. Somebody evidently knew more 
about the inside situation than the average outsider and 
it is just now announced that John D. Rockefeller’s 
agent sold 25,000 shares of Missouri Pacific around the 
higher levels lately. 

There is one showing in the Missouri Pacific’s report 
which merits the severest condemnation of all unbiased 
observers, and that is the steady rise in the road’s 
taxes. For the ten months the taxes of the whole sys- 
tem increased $162,485, but in the single month of 
April the increase was $46,260, which ratio if main- 
tained for a full year would mean an increase of more 
than $500,000 in the tax burden. Western tax officials 
seem to impose greater and greater burdens as the diffi- 
culties of the railroads increase. They doubtless rea- 
soned that if the road was able to raise $25,000,000 by 
borrowing, the states and communities through which 
the road passes might get some of the money and hence 
all along the line the rate was jacked up. Some day 
they may wake up, too, late, to find the orange squeezed 


ily, 


STOCK IN LEWIS NIXON’S COMPANY. 
Investors are given an opportunity by Beardsley & 
o. in the Pullman Bldg., New York City, to pick up 

some stock in Lewis Nixon’s Standard Motor Construc- 
tion Co. for $5.50 a share. For this same stock the 
majority of the original shareholders paid $10 a share, 
he stock’s par value. What it costs them and for what 
iay be purchased now goes to prove that sometimes it 
ys to have patience and wait. 
rhe company is doing much better now than at any 
previous, according to the literature issued by 
ardsley & Co., but the earnings still fall short of 
at is expected from a company whose securities can 
‘lassed as a sound investment which these brokers 
ntend it is at the present time. 
The capital is $1,800,000. The average net earnings 
r annum are given as $71,413. This represnts barely 
‘ per cent. earned on the capital stock, all of which is 
itstanding. Nothing is set aside, as far as we can 
“lean, out of net earnings for depreciation. 
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ORIENT SELLS RECEIVER’S CERTIFICATES. 

For the purpose of extending the Kansas City, Mexico 
& Orient Railway from Granada, Tex. to Fort Stockton, 
the receivers of the company have been empowered by 
the Federal Court to issue and sell $1,000,000 receivers’ 
certificates. R. L. Day & Co. have purchased the certifi- 
cates. The extension will cover 32 miles and will pro- 
vide the Orient with a connection with the Southerz 
Pacific at Fort Stockton. It will also put the road in 
touch with a great deal of tonnage, for Fort Stockton 
is the center of a considerable agricultural development 
which has been stimulated by irrigation. 

Until the reorganization committees formulate some 
plan to finance the completion of the property, money 
will be raised to continue construction by the issuance 
of receivers’ certificates. Another issue of at least $1,- 
500,000 is contemplated, which is waiting upon author- 
ity of the court. 

Crop conditions along the line of the road were never 
as good as they are reported to be at present. So far 
neither of the reorganization committees has given the 
least inkling of what plans are under consideration. Nor 
have the committee of English bondholders shown any 
disposition to return to New York to lend their assist- 
ance. 

Unless some plan is soon formulated and announced, 
the depositing security holders will begin to chafe under 
the delay. 

















MANHATTAN TRANSIT IN BAD COMPANY. 

The rumor published some time ago that important 
financial interests had taken hold of the Long Acre 
Electric Light & Power Company, a subsidiary of the 
Manhattan Transit Company, and would finance it, gave 
some of the outside brokers whose reputation, to say 
the least, is unsavory, an opportunity to make a little 
killing by advising the purchase of Manhattan Transit 
stock. Immediately following this announcement, which 
so far has not been confirmed, these brokers began circu- 
larizing every conceivable point where it was possible to 
uncover a sucker, telling what a grand opportunity there 
was to make a great big fortune in a very short time in 
Manhattan Transit. Such houses like the Seaboard Se- 
curities Company, a big name with a hollow standing 
behind it, were the principle sponsors for the short-lived 
boom that occurred in Manhattan Transit. There was 
only a small flurry in the stock. 
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High Low Close 
87% 864 86% 
74% 71% 74% 
37 36% 36% 
118%118 118% 
59% 59% 59% 
54% 54 54 
26% 26% 26% 
14% 14% 14% 
42% 42% 42% 
58% 58% 58% 





Css nednseuckesenbiidl 86% 85% 86 
BEE Dic cccnsssnacssuneehe 107% 107% 107% 
SEE Nectessoceccrsecesececs 130% 129% 130% 
Am S$ cial itakthcace sda 121% 121% 121% 
Am T OO 
Am Tob itacecosicaseses sce od 105% 104% 105 
American Woolen Pf........ s+. O1% 91% 91% 
Ei citads sues: date 44% 44%, 44% 
A I & § P, en aC dauauics euedil 107% Lars 1078, 
ERT: 4 103% 193% 
BE MR ccoccacs acccocaate 41 M1 141 
Balt & Ohlo.............000s0e- 109 108% 10854 
nbc scbaccceveccessace ss 1% 1h 1% 
DEE Sichscébadacesseeneticce 37% 37 37 
oes cinetionrnrainich 72 71% 72 
DEE Medescécteccecccocce 90 88% 895% 
anadian Pacific...............+. 265% 263%, 265 
LE Oa 78 7% 77% 
CEN BEE dpnhdencccécenaccescence 137. 137: «13 
SN a cnccscsaneddnn ogee 105% 105% 105% 
co SO YS errr 29 «28% 28% 
Den eR Gr. of ccsermespaccoenes 1 1x 142 
en Bo Bocce cd cccccccccence 36 36 36% 
BNET ER 0906 scccccacccceneces 2% 32 32% 
hp cocled dcqccecocccesocesees qe 35 4 34% 
PID MI iad. cotctace consescade 52% 52% 521, 
DD BMORTER. c cccccccccccccsscece 169% 169 169% 
Oe BEE Oils ccceccccccscccescess 134% 134 134 
oa? Do ccccccccccccesccccece 42% 42 5% 
Mt Paper .....ceccsecececcceess 16% 16% 16 
DED 2 cnncscoccaccccccsctecs 26% 26 “ " 
BREAD 55000 cccencncceccessces 20% 20 20 
Inter-Met pf .......cccccces.cces 59 58 588 
BN ie PS d icanade vsenqececssons 2454 245% 24% 
RE essen shnanancande 159% 158% 158% 
TU hks cncusceecaccaenneds 86 8&6 86 
Marine gf Se ee ee 18% 18% 18% 
TEE El cccannecsuacessens 140% 140% 140% 
SE SEE atenscccsscncccccc ees 28% 28% 28% 
i didi cicnstenecgsinnsoneae 38% 37 37% 
is cwkesnen buen eneeun ot 58% 57% 57% 
& £ ~~ eee eer 120 119% 119% 
6 §3 eres 135 135 135 
North Pacific. ...........2.sse0e. 120% 120 120 
RR AE 124 123% 123% 
DE accu ans coneencseedte 172% 170% 171% 
i nhitnmatdouhs ted 26 «255% 25% 
EE Mo ncceccscccsens 51% 51% 51% 
Southern Pacific...............+. 110% 110% 110% 
Bowt By. Co... ccccccccccccces 28% 28% 285 
Bp BR Gs Bis cec cececescccccsccee 74% 74% ait 
|. Sa eR 70% 69% 70% 
isn cdascanandened 111%1ll_ 111% 
, Gis udeacecces coscecnces 64% 
VOOR Geccccccncccccccccceccees 51% 61 5 
ae pbdscccceececsescecceceses very 7% 
ME kas cagh sncnetecncedats 184 18% 18 
Westinghouse............-...0.5- 73 ‘ta y 
Ww 2 hTERT GARER 585% 5 58% 
West U Tuccccccccccccccens seve» 8344 83 834 





COLUMBIA-KNICKERBOCKER TRUST 
co. MERGER. 


Stockholders this week ratified the 
merger of the Knickerbocker Trust 
Company with the Columbia Trust 
Company of New York City, and the 
merged institutions, as the Columbia- 
Knickerbocker Trust Company, began 
business late in the week. This is one 
of the most notable Trust company 
amalgamations of the year in New 
York City. The Columbia goes into 
the merger with deposits of $21,000,000 
and the Knickerbocker has deposits of 
approximately $38,000,000. Each com- 
pany has been paying 12 per cent. divi- 
dends annually. There will be .few 
changes in the staffs of the merged in- 
stitutions and Willard V. King, of the 
Columbia _ trust, will be President and 
Charles H. Keep, the President of the 
Knickerbocker, Chairman of the Board. 
The Vice-Presidents will be A, G. 
Paine, Benjamin L. Allen, Howard 
Bayne, Francis Henderson, Julian M. 
Gerard, and William Turnbull; and 
Langley W. Wiggin, Secretary; Harris 
A. Dunn, Treasurer, and George Earle 
Warren, Trust Officer. 

The enlarged institution will start 
business with deposits of more than 
$55,000,000 and a surplus of $9,000,000. 
Depositors will be allowed to continue 
to cash checks or make deposits at 
either the Fifth Avenue or Broadway 
offices, and the Harlem and Bronx 
branches will remain under the same 
district managers. 





NOTES OF BOND SALES. 


Lansdowne, Delaware Co., Pa.—John 
W. Davis, Secretary of the Borough, 
will receive bids until Thursday, June 
20, for not to exceed $75,000 thirty-year 

per cent. The Borough reserves 
the right to redeem the bonds after 
two years in amounts not to exceed 
$4,000 per annum. Certified check for 
$500 must accompany bids. 

R. M. Grant & Co. were the success- 
ful bidders for the $100,745 bonds sold 
on May 28 by the Comptroller of New 
Rochelle. Their bid was $102,072.82. 
There were nine bidders. 

Greenville, S. C.—Treasurer G. F. 
League will receive bids until June 25 
for $150,000 street improvement and 
sewer extension 5 per cent. 1942 bonds. 
Bidders are required to deposit 2% per 
cent. of the amount of bonds bid for. 

Wheatland, Laramie Co., Wyo.—$38,- 
000 6 per cent, serial bonds are to be 
sold to the highest bidder on June 14. 
Ten per cent. deposit required. 

San Diego, Cal.—The city has auth- 
orized the sale at a date not yet set of 
$680,000 4% per cent. bonds of varying 
dates of maturity, but not to exceed 
40 years after issue. The proceeds are 
to be used for street. sewer, water and 
playgrounds. City Clerk Allen Wright 
will receive the bids. 

Schenectady, N. Y.—Comptroller John 
L. Myers will receive bids until June 
15 for $90,000 4% per cent. serial bonds, 
the proceeds to be used to build a pub- 
lic market, and $25,000 culvert bonds 
bearing the same rate of interest. A 
deposit of $2,500 is required. 





AMERICAN WATER WORKS STOCK 
ALL SOLD. 

It is announced officially that the 
recent issue of $10,000,000 American 
Water Works & Guarantee Company 
6 per cent. cumulative participating 
preferred stock, offered by the fiscal 
agents, J. S. W. S. Kuhn, Ine., has 
been largely oversubscribed. The sub- 
scriptions opened at 10 o’clock on Mon- 
day, June 3, and closed immediately. 


“WORKING DOLLARS” FOR JUNE. 

The Manufacturers’ Commercial 
Company issues each month a_ house 
organ called “Working Dollars.” The 
June issue contains such articles as 
“An Important Decision,” touching the 
decision against the United States In- 
dependent Telephone Co. directorate, 
against whom a verdict was handed 
down for fraudulent representations in 
connection with that company’s bonds. 
Another article is on “The Wrong 
Viewpoint”; another article points out 
the advisability of the investor not 
having all his eggs in one basket, or 
putting his money in all one class of 
securities. 





JACKSON LIGHT & TRACTION BONDS 
ALL SOLD. 

P. W. Brooks & Co., investment 
bankers of New York and Boston, an- 
nounce that all of the $700,000 first 
mortgage 5% sinking fund bonds of 
the Jackson Light & Traction Co., of 
Jackson, Miss., have all been sold. A 
review of the operations and progress 
of this growing corporation was given 
in The Financial World a few weeks 
ago. A feature of the sale was that 
a large block of the bonds was in $100 
denominations and all were quickly 
snapped up. 








figures of Financial Advertising 
carried by the New York Morn- 
ing Newspapers indicate that 
the 


Sun gained 28 lines 
Tribune es as 


American “ 1582 « 
World LOST 1745 ‘* 
Press on 7S t** 


The financial and business 
pages of the New York Ameri- 
can enjoy widespread popular- 
ity and confidence, because the 
American’s business and finan- 
cial writers are authorities of 
note and their articles are in- 
dependent and dependable. 





REVIEW OF STANDARD OIL COs. 

Gilbert Eliott & Co., 37 Wall Street, 
N. Y. C., have issued two interesting 
circulars, one on the Standard Oil sub- 
sidiaries, reviewing the events in May, 
as far as they relate to what dividends 
these companies have paid, and other 
developments of importance, and also 
a short analysis of the earnings, assets 
and liabilities of the Vacuum Oil Com- 
pany. 





“BUSINESS AMERICA,” 

Quite an improvement is made in the 
June number of what was formerly the 
Bankers’ and Investors’ Magazine, and 
whose name has now been changed to 
“Business America.” The editor of 
Business America is now Albert W. 
Atwood, for many years financial editor 
of the New York Press, and a very 
capable writer. Some of the very in- 
teresting articles in the June issue of 
Business America relate to “Presiden- 
tial Elections and Prosperity,” “The 
Dissolution of the Trusts,” “The Great- 
est Outdoor Market in the World,” and 
“A Close Range View of Newman Erb.” 


The Financial World 
BINDERS 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 
EIGHTY-FIVE CENTS 
PREPAID 


Address THE FINANCIAL WORLD 
18 Broadway, New York 














Subscribers 
Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can dothis by sending us your 
old and new address. : 

We will be glad to have The Finan- 
cial World follow you, in the Unite 
States, without additional cost. Fo: 
Canada add one cent a week, tor 
Europe add two cents an issue. 

Any news dealer at any hotel or r¢ 
sort in the United States will supp!) 
you with the publication if you a" 
not a subscriber, and will simply as 
him for The Financial World. | 
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CURRENT 
QUOTATIONS 





PUBLIC UTILITIES QUOTATIONS. 
The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 
York: 


Bid. Asked. 
tAm L & T com atock.............00. - Sane 
tT CRy & L Co6 pc cum pfd stk.... fe 
Tri City Ry & L com stock........... 4834 49% 
tKings Co Elec Lt & Pr stock........ 131 133 
tSt Jo Gas Co Ist 58, 1937............ 90 94 
tSt P G L Co gen mtg 5s, 1944........ 96 99 
tSouth L & T Co col tr 5s, 1940....... 92 94 
tSyracuse Gas Co Ist 5s, 2946........ 98% 100 
tTri-City Ry & L Co Ist 5s, 1923..... 97% 98% 
Wash Ry & E Cocons 4s, 1951....... 87 88% 
iAm L& T Co6pccons pfd stk..... 108 110 
tMil G L Co Ist 4s, 1927............. 89 91 
tNew Amst G Co cons 5s, 1948....... 99 100 
tN Y & ER GCo Ist cons 5s, 1945... 100 102 
tN Y& ERG Co Ist 5s, 1944........ 103 105 
Pacific Gas & Elec com...........+2:. 63 64 
+Pacific Gas & Elec pfd............... 91 2 
Roch Ry & L Co cons 5s, 1954........ 100 101% 
St Croix Water P Co Ist 5s, 1929..... 93 98 
{Binghamton Gas Wks Ist 5s, 1938... 98 101 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 5s, 1961... 95 99 
tCent Un Gas Co Ist 5s, 1927........ 102% 103 
tCon Ry & L Co Ist 4s, 1951........ 101 102% 
Den Gas & El Co gen mtg 5s, 1949... 95% 96% 
Det City Gas Cogter lien 5s, 1923... 100% 101% 
East Penn Rys Co Ist 5s, 1936....... 75 80 
tEquit G L Co cons Ist 5s, 1932...... 102 107 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 
International Traction, Buffalo,com. 30  ... 


International Traction, Buffalo, pfd.. 60 


BRCNEE Be Gi dninscsesccekack.cuss 40 47 
Indiana Ltg bonds.................++ 71% 73% 
tK City (Mo) Gas Co Ist 5s, 1925.... 97 100 
1Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings CoE L& P Copin 6s, 1997... 114 116 
tMadison G & E Ist 6s, 1926......... 104 108 
iCommonwealth Pr Ry pfd........... 80 92 
Commonwealth Pr Ry com........... 61% 62% 


tAnd accrued interest. tEx dividend. 





MISCELLANEOUS STOCKS. 


Quoted by Eastman, Dillon & Co., 71 Broadway 
New York City. 












Bid. Ask. 

Am Bank Note com.........-..s0+ 49 51 
Am Bank Note pf .... 52% 533 
Rae TD anpdhneesnadenssdtanssces 32 ioe 
eC er 225 230 
Mh CE otis encase acceseensese oe 106 §=108 
Am Coa) ProGmgts oocscccscccccccccs 97 98 
ay OO eae 50 52 
DERI Tid isackdsatecasseccase see 7 
BU TREO noth bnsees cocadssesccss 4 5 
Att TYGS WOME 0.660ccccccccceces 46 48 
Am Type Founders pf............... 100 103 
Am Type Founders d 6s.............. a 
Am Type Founders d new............ 100 103 
Auto Sales Gum and Chocolate...... 39 43 
Babcock & Wilcox.....2.. seccceeees 100 102 
DOM Gy EEE on. cescscoccscccscécs 10 15 
Barney & Smith pf ........c.cccceeee 80 100 
DORN GAA SE thbe dtdnsddvernecce cee 127 128% 
Borden Con M 9f.....ccocccccceseees 109 110 
Computing, Tavulating & Recording 40 50 
COMME BENGE Ei ccc cpactsanccscesesaes 79 80% 
OS re Seco SRS 140 
SUE PE IR nib cadecctasecccnss 175 «185 
Du Pont Powder pf......s..ccccccces 91 95 
Empire Steel & Iron.........s.00-e0+ 5 10 
Empire Steel & Iron pf ee 40 45 

2 Oo" “ee re 60 75 
4, eS I 123 127 
OE CE OOO cnn kcobnccscé0uesecss bes 5 
International Nickel com............ 283 293 
International Nickel pf.............. 1063¢ 107% 
International Nickel 5s.........-...+ 100% 101 
international Silver.................. FA 
International Silver pf............... 125 133 
Kintes Co Ib E, Gr dint. s< dk te sdec.c ceive 132 134 
National Cash Reg pf.......+++e0-.-- 123 12 
Niles-Bement-Pond SanGuded dhc0steas 85 90 
Niles-Bement-Pond pf..............- 100 105 
(Ail SE Saad ceteaanciew auaené od 75 78 
Ris BUUPOORE BE. acc csececctacceceesss 101 102 
Pacific G& EB Com.....s.ccccecscccee 63% 64% 
POCO NOUN OE Olas sadcernsisicesssos 91 92% 
2. Een 220 225 
Pope’ Manufacturing ..............+- 29 32 
Pradesh? lh Ss c00neccex 000 peauseees 105 «115 

FON DN Oi vesdsbecccvcesccies 210 aes 
Royal Bak oe ceeceececresecccceses 108 109% 
Salety © EB B.ccccccccce ccccccesioe 120 121 
der prog arog etets-esdedccscoccee eo 115 123 
Singer Mfg Co....scscseccccseessee.. 280 286 
Tex & Pac Coal... 0 





000 eeccccccess 97 102 








RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad St. 








Griffin Wheel com..... 
Griffin Wheel Co pfd... 
Hale & Kilburn com..... 
Hale & Kilburn Ist pfd j 
eS ar EP 5 
Ingersoll-Rand com........... ahewe ee 114 125 
Ingersoll-Rand pfd............+s0-0+++ 102 109 
(H W) Manville com.........-- 80 100 
ohns (H _W) Manville pfd........-..- 110 120 
ckawanna Steel ..........-.++s++0+ 34 40 
BOER GRE CG: COMB 606. ccc ccccccenee 65 68 
ee ree 110 112 
Pennsylvania Steel pfd............++++ 100 102 
Pettibone Mulliken Co. ocm.........-- 25 30 
Pettibone Mulliken Co. pfd..........- 99% 101 
Pratt & Whitney pfd................-- 96 104 
Pyle-National Electric Headlight... . 105 ; 
Safety Car Heating and Lighting...... 119% 120% 
Standard Coupler com........+.-++++ 35 40 
Standard Coupler pfd.............++++ 108 112 
Standard Screw com.........seseee0: 80 84 
Standard Screw pfd...........ssss00+: 93 97 
Symington (T. H.) Co pfd..........-- 60 80 
Union Switch & Signal com........ site’ 97 
Union Switch & Signal pfd............ 99 102 


United States Light & Heating com.. 18% 19 
United States Light & Heating pfd.... 85 87 


IND BNR 060 woenkecc6snns60000 200 400 
Ward Equipment Co com........+.++- 95 110 
Ward Equipment Co pfd......... - 100 120 
FEROS TOWED Mice ccvccccccvcscvces 220 230 





HARRIS, FORBES & CO. ENLARGE 
OFFICES, 

Harris, Forbes & Co., who in Jan- 
uary, 1911, succeeded the old banking 
house of N. W. Harris & Co., New 
York, have arranged to increase large- 
ly their office space at the corner of 
Pine and William streets. In addition 
to the ground floor, a long lease has 
been. taken of the second and thira 
floors, together with the entire build- 
ing, consisting of four floors, immedi- 
ately adjoining on William street and 
recently occupied by the Commercial 
Union Assurance Company. A private 
elevator is being installed connecting 
the various floors, and it is planned 
to move the executive offices and con- 
ference rooms to the second floor at 
Pine and William streets, thus giving 
over to the sales and banking depart- 
ments the entire ground floor space of 
the building on the corner of Pine and 
William, together with the adjoining 
and connecting building on William 
street. 


WEEKLY COTTON MARKET LETTER 
(Renskorf, Lyon & Co., Bankers and 
Brokers, 43-49 Exchange Pl, 
New York.) 

The first crop report of the season 
passed into history this week. The 
condition of the cotton plant on the 
25th of May was given by the Agri- 
cultural Bureau as 78.9. The series of 
private reports published in advance 
of the official estimates had prepared 
the trade for about these figures, con- 
sequently the official announcement 
from Washington had very little effect 

upon the market. 

Some heavy rains have fallen in the 
Atlantic states in the past few days, 
and these are looked upon as being 
unfavorable; however, if they are fol- 
lowed by clear weather no damage 
will be done. 

The market will continue to hinge 
on the weather changes, and for the 
immediate future does not promise 
more than a scalping opportunity of 
moderate proportions. 

Sales on any further upturn should 





be profitable. 


Acme White Lead com............-+++ 

Acme White Lead pfd.........+...0++- 23 26 
American Brake-Shoe com........+..- 95%% 96 
American Brake-Shoe pfd..........+++ 137 138% 
American Vanadium...... .......++++ 450 550 
American Seating com........+..++++: 4% 6% 
American Seating pfd...........+++++ 35 38 
Atlas Portland Cement com .......... 60 70 
Atlas Portland Cement pfd.........--- 90 100 
a nee hi RT 100% 102 
Baldwin Locomotive Works com...... 53% 54% 
Baldwin Locomotive Works pfd...... 107% 107% 
Batney & Smith Car........ a 20 
Barney & Smith Car, pfd.... a ‘ts 
gt PO eer pene ee 26 
Ss Mi dick bs covcdsesesinese 98 101 
Bucyrus Company pfd.........-++++++ 91 99 
Canadian Gold Car Heating & Lighting 10 25 J 
CAEN TOU 555 56 5 5535s sv o0es se0ees 42% 4346 
Chicago Pneumatic Tool ..........+.++ 48% 49% 
Chicago Railway Equipment........-. 79 = 81 
Consolidated Car Heating 5 
Crocker Wheeler com........+...+++++ 

Crocker Wheeler pfd..............+.+- 

Crucible Steel Co com...........sss+++ 

Crucible Steel Co pfd............+s00- 

Diamond Rubber. ........-..-00++s00: 

Dixon (Joseph) Crucible. 
SI eee 

Galena Signal Oil com...........+.+++ 

Galena Signal Oil pref............ 


20 Broad 8t., N. Y¥ 





STANDARD OIL QUOTATIONS. 
Quoted by Gude, Winmill & Co., Bankers, 


Bid. Asked. 

Anglo-American ..... cscssscccesscces 23% 23% 
Bileehe BORGO, 000. scccisveces: sens 277 290 
Borne & Scrymser.......-++-+eeeeeee 125 175 
Buckeye Pipe Line.......-.-+++ee+eee 136 140 
Chesebrough Mfg......+..sseesccreeees 670 725 
Colonial Oil. .<.s22ccee- ikeskannnneat 150 165 
Continental Oll. .cccoceseccsecscsseeee 775 875 
Crescent Pipe Lime.... .--seeeeeeress 55 60 
Cumberland Pipe Line..........+--+++ 70 80 
Eureka Pipe Line........++++eeeeeeees 288 £95 
Galena Signal Oil......-.seseeeeeeeees 228 240 
Galena Signal Oil, pfd..........-.+++. 132 142 
Endtans Pane Lime... cccocccescccces 88 98 
National Transit....-.ccoccescccccses 37% 39 
New York Transit. .......ccsccccscees 290 
Northern Pipe Line......+-+++++++e++ 105 115 
CN Bs sens ccc etn cnnece*esssoveees 92 95 
Prairie Oil and Gas.......--ceeseceees 255 264 
Solar Refining. .......2cesscevcseseess 480 540 
Southern Pipe Line.....-.+++-+seeeees 190 195 
South Penn. Oil......--sscesccccseesss 580 600 
S. W. Penn. Pipe Line......--+--++++ 140 150 
Standard Oil (Cal.)......eeseeececeees 161 165 
Standard Oil (Ind.), new 225 255 
Standard Oil (Ind.), old........+s++++ «+: an 
Standard Oil (Kan.).......-- oo 105 215 
Standard Oil (Ky.)- ryt.) 390 
Standard Oil (Neb.).. .....-.. -+++--212 222 
Standard Oil (N. Y.). 425 435 
Standard Oil (N. J.)... ..e+eeeececees 380 384 
Standard Oil Subsidiarls2 ......--. «++ 495 515 
Standard Oil (Ohio)......-++-eeeeeees 170 180 
Standard Oil, all........ ......--+++--870 890 
Swan & Finch new..... pisgesaaenawed 175 210 
Swan & Finch, warrants ..----ee0++: 75 110 
Union Tank Line........-+++seeeeeees 49 51 
Vacuum Oil, ex. rights......--++++++++ 153 156 
Vacuum Oil, warrants.......-++++e+e . ‘a 
Washington Oil.......--++-seee eeeeee 23 30 
Waters-Pierce... ...ssesccsecsescoses 1,100 1,350 





%) Wall St., New York.) 
man, 60 a Berg 






Public Utilities Securities. 
(Quotations by Williams, McConnell & Cole- 











Security. Asked. 
Am. Lt. & Tract., com.....++seeeeeees 310 314 
Am, Lt. & Tract., pfd......--+ee+-eee 108 110 
American Cities, com....+-++++++++88 31 32% 
American Cities, pfd.......+++++++++++ 81 83 
Am. Gas & Elect., com.....-+-+-++++5 86 89 
Am. Gas & Elect., pfd....-++-++ee+++* 46 47% 
Am. Power & Light, com....-...----- 70 73 
Am. Power & Light, pfd......+-++++++ 85% 87% 
Cities Service COM....++++ se+eeeeree 99 102 
Cities Service, pfd......-.-s++eeeeeees 89 91 
Comwth P. R. & L.. COM. «eee cece eeeee 61 63 
Comwth P. R. & L., pfd..-.- -< 90 92 
Denver Gas & Elect. Gen. 5s..- 96 978 
Electric Bond Deposit, pfd...---- - 82 84 
Empire District Electric 5s...------++- 88 90 
Empire Dist. Elect. 5s, pfd...----+-+- 84 88 
Federal Light & Traction, com..------ 35 37% 
Federal Light & Traction, pfd....---- 79 81 
Federal Utilities Co., com...-.--+++++> 45 50 
Federal Utilities Co., pfd...----+-+++- 75 80 
Gas & Electric Securities, com..------- 115 ose 
Gas & Electric Securities, pfd..------- 90 94 
Lincoln Gas & Electric....-+-+++++++++ 39 42 
Northern States Power, com..-------- 31 34 
Northern States Power, pfd...-----++- 87 90 
Ozark Power & Water Co., com..----- 45 50 
Pacific Gas & Electric, com..----++++- 63 64 
Pacific Gas & Electric, pid Cre 91 92 
Republic Ry. & Light Co., com...---- 27 29 
Republic Ry. & Light Co., pfd...-.--- 80 82 
Standard Gas & Electric, com..------ 23% 24% 
Standard Gas & Electric, pfd...------ 49% 50% 
Tri-City Ry. & Light Co., com..----- 49 50 
Tri-City Ry. & Light Co., pfd..------ 94 96 
Western Power, COMm...-.+-++-+++e+e0% 29 3 
Western Power, pfd......-++++++eee+* 58 : 
Lincoln Gas & Electric 5s.....+++++++: 88 % 
Montgomery Light & W. P. 5s..-.----- 86 90 

SOUTHERN SECURITIES. 
Quotations feral’ & — Marr & Bro., 
N ille, Tenn. 

= pit . 
Decatur Land Co (Alabama) com....-- 
Decatur Land Co (Alabama) pfd..-.-- 190 225 
Ensley Land (new)...--..----+++++++* 105 120 
Nashville & Decatur R R.......---- . 186 191 
Nashville, Chattanooga & St LRy.--. 160 170 
Nashville Ry & Light com.....------- 100 yo 
Nashville Ry & Light pfd.... -- 0% F 
South & North Alabama Ry... 40 60 
Southern Ice com.......s-eeeeeeeeeees 67 70 
Southern Ice pref........+++eeteeseere 83% 85 

BONDS. 

Cumberland Tel & Tel (New) 5s...---- 100% 101% 
Nash, Chat & St L Ist mtg 7s...----- 103 103% 
Nash, Chat & St L con 5s.......---+++ 109% 110% 
Nash Ry & Lt refd (1958) 5s....------ 97% 99 
Nash Ry & Lt Con (1953) 5s.....---++- 102% 104 
Birmingham Ry & Elec (1924) 3s...- 102 105 
Tenn State Settlement (1913) 3s..---- 97 98 


Bonds price plus accrued interest. Ex-dividend. 





COTTON QUOTATIONS. 
High. Date. Low. 


SC kder rs csoanentay aan 1083 6-3 1083 
- eanpesersnes Se 
August .....-.ccceeceee + LlZD 6-6 1100 
September.......---+++-+++ 1135 6-6 1108 
(er 1112 
November........-«-«----1136 6-6 1110 
NS EO 1158 6-6 1120 
January ........-.-.0.+++-1154 6-6 = 1117 
February .......--..+-+---1166 6-3 1127 
Re 1166 6-6 1126 
Mey. ae ae al 1150 6-6 1132 





Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 


Date. 
6-3 
6-1 
6-4 
6-1 
6-1 
6-1 
6-1 
6-1 
6-3 
6-1 


6-1 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E31 
maturing October Ist, 1912 
WILL BE PAID at par 
with interest to the date of payment. 











DIVIDE NDS 


AMERICAN CAR AND FOUNDRY CO. 
New York, June 3, 1912. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 563. 
A dividend of one and three-quarters per 
cent. (1%%) on the Preferred Stock of this 
Company has this day been declared, payable 
Monday. July 1, 1912, to stockholders of 
record at the close of business Tuesday, 
June 11. 1912. 
Checks will be mailed by the Guaranty 
Trust Company of New York. 
8. S. DELANO, Treasurer. 
WM. M. HAGER, Secretary. 


AMERICAN CAR AND FOUNDRY. CO. 
New York, June 3, 1912. 
COMMON CAPITAL STOCK 
DIVIDEND NO. > 
A dividend of one-half per cent. (%%) on 
the Common Stock of this Company has 
this day been declared, payable Monday, 
July 1, 1912, to stockholders of record at 
Tt close of business Tuesday, June 11, 








Checks will be mailed by the Guaranty 
Trust Company of New York. 
5. S. DELANO, Treasurer. 
WM. M. HAGER. Secretary. 
OFFICE OF 
H. M. BYLLESBY & COMPANY, 
Engineers, Managers, 





Chicago. 

The Board of Directors of the Standard 
Gas and Electric Company has declared a 
quarterly dividend of Two Per Cent. (2%) 
upon the preferred stock of the company. 
at ey by check June 15th, 1912, to stock- 
olders of record as of the close of business 
May 3ist, 1912. 

ROBERT J. GRAF, Treasurer. 


TR ° 
New York, May 27th, 1912. 

The Board of Directors has this day de- 
clared a quarterly dividend of one and one- 
quarter per centum (1%%) on the capital 
stock of this Company, payable on July 
lst, 1912, to stockholders of record at the 
clase of business on Monday, June 10th 


J. H. BENNINGTON. Secretary. 


40 Wall Street, N. Y. City, May 20, 1912. 

A dividend of Two and One-half Per 
Cent. (2%%) on the Preferred Stock and a 
dividend of Two and One-half Per Cent. 
(2%) on the Common Stock of this Com- 
pany, have this day been declared, payable 
July ist, 1912, to stockholders of record 
at the close of business on June 15th, 1912. 
The stock transfer books of the Company 
will close June 15th, 1912, and reopen July 


d 
c. B. COLEBROOK, Treasurer. 


E. I. DU PONT DE NEMOURS POW- 
DER CO. 
Wilmington, Del., May 29th, 1912. 
The Board of Directors has this day de- 
clared the regular dividend of 2%, and also 
an extra dividend of 1% on the Common 
Stock of this Company, payable June 15th, 
1912, to stockholders of record at close of 
business on June 6th, 1912; also, dividend 
of 1%% on the Preferred Stock of this 
Company, payable July 25th, 1912, to stock- 
holders of record at close of business on 
July 16th, 1912. 
ALEXIS I. DU PONT. Secretary. 
MERGENTHALER LINOTYPE CO. 
New York, June 1, 1912. 
A regular quarterly dividend of 2% per 
cent. and an extra dividend of one-half of 
one per cent. on the capital stock of Mer- 
genthaler Linotype Company will be paid 
on June 29, 1912, to the stockholders of 
record as they appear at the close of busi- 
ness on June 8, 1912. The Transfer Books 
will not be closed. 
FRED'K J. WARBURTON, Treasurer. 











PACIFIC GAS AND ELECTRIC CO. 

A meeting of the Board of Directors has 
been called for 12 o’clock noon, June 15, 
1912, for the purpose of declaring a quar- 
terly dividend (No. 2) of $1.25 per share 
upvor the Common Capital Stock of this 
Company, payable on July 15, 1912, to 
stockholders of record at 12 o’clock noon, 
June 15, 1912. The Transfer books will 
not close, and owners desiring checks pay- 
able to themselves should have stock cer- 
tificate issued in their own names on or 
before the last mentioned date. Checks for 
the dividend will be mailed. D. H. FOOTE. 
Secretary of the 
PACIFIC GAS AND ELECTRIC COMPANY, 

San Francisco. California. May 24. 1912. 


ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway New York 

















$75,000.00 Huntington Beach 


Borough of Lansdowne 


SEALED PROPOSALS will be re- 
ceived by the undersigned until 8 p. m., 
THURSDAY, JUNE 20, 1912, for the 
purchase of an issue of Coupon Bonds 
in pursuance of the election for in- 
crease of debt held under Ordinance 
No. 171. The issue not to be more than 
$75,000. Bonds to be in denominations 
to suit the purchaser and to be payable 
in 30 years. Borough to have the privi- 
lege of redeeming bonds after two (2) 
years, in amounts of not more than $4,- 
000 in any one year. Interest to be 


"4 per cent. per annum, payable semi- 


annually, free of taxes. Principal and 
interest payable at a place to be selec- 
ted. All bids must be accompanied by 
a certified check for $500. and be en- 
dorsed on outside of envelope “Pro- 
posals for Bonds.” Council reserves the 
right to reject any or all bids, or to 
issue bonds for an amount less than the 
total authorized by ordinance. 


JOHN W. DAVIS, Secretary, 
22 Runnymeade Ave., Lansdowne, 
Delaware County, Pa. 


MEETINGS 


UNITED STATES RUBBER COMPANY. 
New Brunswick, New Jersey, May 31st, 1912. 

Notice herelty is given that a Special 
Meeting of the Stockholders of the United 
States Rubber Company has been duly called 
and will be held at the principal office of 
the Company in the City of New Brunswick, 

. J., on Monday, June 17, 1912, at 11 
A. M., for the purpose of taking action sep- 
arately upon two independent resolutions 
adopted by the Board of Directors of the 
United States Rubber Company at the meet- 
ing thereof held May $1, 1912, viz: 

(1) The resolution declaring advisable 
the increase of the Capital Stock tuo $120,- 
900.000, to consist of $70,000,000 of First 
Preferred Stock, $10,000,000 of Second Pre- 
ferred Stock and $40,000,000 of Common or 
General Stock, and the amendment of the 
Amended Certificate of Organization ac- 
cordingly. 

(2) The resolution declaring advisable 
the retirement from time to time of any 
and all of the Second Preferred Stock by 
the purchase of such stock from such of 
the holders thereof. severally and respec- 
tively, as shall consent to sell the same to 
the company for such purpose, by the issue 
to them of First Preferred Stock at the 








rate of three shares of First Preferred 
Stock for four shares of Second Preferred 
Stock. and the amendment of the Amended 
Certificate of Organization according:y. 

The Transfer Books will close at 3 P. M. 
on Thursday, June 6, 1912, and will reopen 
at 10 A. M. on Tuesday, June 18, 1912. 

By order of the Board of Directors. 

~ SAMUEL NORRIS, Secretary. 





EASTERN, PA. POWER CO. PFD. 
SHARES, 

Meiklehem & Dinsmore, engineers 
and bankers, of 25 Broad street, New 
York City, are offering to yield about 
7 per cent. of the cumulative preferred 
stock of the Eastern Pennsylvania 
Power Co., which is preferred as to 
dividends and as to assets, and re- 
deemable at 115. The dividends are 
payable quarterly. The population 
served by this company totals 92.000 
and the net earnings last year were 
$205,659.97, while the gross earnings 


showed an increase of $47,331 for the 
year. 


THE 1912 MANUAL OF STATISTICS, 

Many important changes in connec- 
tion with corporations have taken 
place in the past year. These matters 
are covered in the 1912 edition of The 
Manual of Statistics, which is the thir- 
ty-fourth annual issue of that stand- 
ard publication. It adequately presents 
the organization, finances and position 
of all the leading railroad and indus- 
trial companies in the United States 
and Canada, with details of the numer- 
ous new stock and bond issues of such 
organizations. The inclusion of ac- 
counts of the new companies which 
originated from the disintegration of 
the Tobacco and Standard Oil Trusts 
is a feature of considerable interest 
and utility. There are 1,100 pages in 
the volume, which is published by The 
Manual of Statistics Company, 20 Ve- 
sey Street, New York. 





UNSTINTED PRAISE. 

We have profited ane A by the news 
in your paper. Had we had it two or 
three years earlier, it would have 
saved us several hundred dollars. The 
subscription was one of the best—the 
best we have ever made in the invest- 
ment line. 


JOHN W. TURNER, ™M. D. 





$70,000 


5} Semiannual 
2/O 40 Year Serials 


Municipal Wharf Bonds 


Of the City of Huntington Beach, 
Orange County, California 


Assessed Valuation, approximately 
$1,000,000; Present Actual Valuation, 
— Previous indebtedness, 

one. 


In this behalf, the Board of Trustees of 
the City of Huntington Beach issue the 
following : 


NOTICE OF SALE OF MUNICIPAL 
WHARF BONDS OF THE CITY OF 
HUNTINGTON BEACH, CAL. 


Sealed proposals will be received by 
the City Clerk, of the City of Hunting- 
ton Beach, at Huntington Beach, Or- 
ange County, California, until 7.30 
o’clock P. M., of Monday, the first day 
of July, 1912, to purchase “Municipal 
Wharf Bonds” in the sum of $70,000 of 
the said City of Huntington Beach. 

Said “Municipal Wharf Bonds” are 
forty year serials, and are two hun- 
dred and eighty (280) in number, each 
in the denomination of $250, dated 
June 1, 1912, bearing interest at the 
rate of 54%% per annum, payable semi- 
annually on the first day of June and 
December of every year; principal and 
interest payable in lawful money of the 
United States at the office of the City 
Treasurer of said City of Huntington 
Beach; seven of said bonds are due and 
payable on the first day of June, 1913, 
and seven of said bonds on the same 
date of each and every year thereafter 
until all are paid. 

All of said bonds are issued under 
the authority of the Act of the Legis- 
lature of the State of California, enti- 
tled “An Act authorizing the incur- 
ring of indebtedness by cities, towns 
and municipal corporations for munic- 
ipal improvements, and regulating the 
acquisition, construction or comple- 
tion thereof,” which became a law on 
February 25, 1901 (Stats. 1901, page 
27), and in accordance with the pro- 
visions of law and the ordinances of 
said City. 

Said bonds will be ready for delivery 
on or about the 15th day of July, 1912, 
and will be delivered at the City 
Clerk’s office in the City of Hunting- 
ton Beach, California, or at any desig- 
nated place, upon the payment by the 
purchaser of all expense incurred by 
the delivery of the bonds and transfer 
of the money necessary to make the 
delivery and payment equivalent to a 
transaction at the office of the City 
Clerk in the said City of Huntington 
Beach. ' 

All_ bids or proposals. providing 
for delivery at any place other 
than the City of Huntington Beach, 
California, will be construed by the 
Board of Trustees to mean the price 
bid in addition to the expense of de- 
livery, whether the bid or proposal 
sets forth the same explicitly or not. 
With each proposal or bid must be 
submitted a certified check drawn 
upon some bank in the State of Cali- 
fornia, payable to the order of the 
City Treasurer of the City of Hunting- 
ton Beach, for the sum of ten per 
cent. of each bid, as a guarantee that 
the bidder will purchase and pay for 
the said bonds in accordance with his 
proposal in the event the bid is ac- 
cepted. The Board of Trustees of said 
city reserves the right to reject any 
and all bids or proposals. 

By order of the Board of Trustees 
of the City of Huntington Beach made 
at the adjourned regular meeting of 
said Board held May 20, 1912. 

Cc. E. LAVERING, 
City Clerk of the City of Huntington 


each. oF 
Adopted this 20th day of May, 1912 

. D. SEELY, 
President of the Board of Trustees 
of the City of Huntington Beach. 


NEW ORLEANS RY. & LT. DIVIDEND 

The Board of Directors of the New 
Orleans Railway & Light Company 0” 
May 30 declared a dividend of 1% per 
cent. on the preferred stock and one 
er cent, on the common stock, payable 
uly 1 to shareholders of record Jun 
15. Transfer books for both classes | 
stock will be closed from June 1° 
July 1, inclusive. 


B 
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